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990

Department of the Treasury
Intemal Revenue Service

Return of Organization Exempt From Inc

benefit trust or private foundation)

ome Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

»  The organization may have to use a copy of this return to satisfy state reporting requirements

| omB No 1545-0047

2007

Open to Public
Inspection

A For the 2007 calendar year, or tax year beginningh

, and ending

B Check if apphcable C Name of organization
Address change

Please

use IRS INarconon of Northern California

D Employer identification number

77-0275827

|:] Name change :::: :: Number and street (or P O box if mail 1s not delivered to street address) | Room/suite | E Telephone number
] inttai retur e |262 Gaffey Road 1-800-556-8885
D Termination fn:e‘:ﬂf City or town State or country ZIP+4 F Accounting method: [:ICash Accrual
[]Amendedrem | ons |watsonville CA 95076.9731] [ lother specty) >
[:] Application pending  ® Section 501(c)(3) organizations and 4947(a)(1) nonexe-mpt charitable H and 1 are not applicable to section 527 organizations

trusts must attach a completed Schedule A (Form 990 or 990-E2). H(a) s this a group retum for affilates? I:] Yes . No
G Website: » WWW DRUGREHAB NET H(b) If"Yes, enter number of affihates » _______________

H(c)

’ 501(c) ( ) d(insert no ) D 4947(a)(1) or D 527

K Check here P D if the organization 1s not a 509(a)(3) supporting organizationand its gross H(d)
receipts are normally not more than $25,000 A retumn 1s not required, but If the organization chooses

J Organization type (check only one)

Are all affihates included?

N/A {:I Yes DNO

(If "No,” attach a ist See instructions )

Is this a separate retum filed by an ori anization

covered by a group ruling?

Yes D No

to file a return, be sure to file a complete retum i

Group Exemption Number

2595

L Gross receipts Add lines 6b, 8b, 9b, and 10btoline 12 P 9,860,577

Check P E] if the orgamization 1s not required
to attach Sch B (Form 990, 990-EZ, or 990-PF)

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.)

1 Contnbutions, gifts, grants, and similar amounts received
a Contributions to donor advised funds 1a 0
b Direct public support (not included on line 1a) 1b 9,343
¢ Indirect public support (not included on Ime 1a) 1¢c 0
d Governmep : nét included on line 1a) 1d )]
e Total (addjinmes1 5,050 noncash $ 4,293) 1e 9,343
2 Program sg : ent fees and contracts (from Part VII, line 93) 2 9,633,175
3 Membersh{ £s and assessments 3 0
4 Interest on BgRg t estments 4 18,169
5 Dividends itk ;@& 2: 1cuntle : 5 0
6 a Gross rent 6a
b Less rentalfe R 6b o
¢ Net rental | elerre®G from line 6a 6¢c 0
8| 7 Other investment ncome (descnbe > ) 7 0
§ 8 a Gross amount from sales of assets other (A) Secunties (B) Other
& than inventory 0] 8a 0
b Less cost or other basis and sales expenses 0| 8b 0
¢ Gain or (loss) (attach schedule) 0] 8c o
d Net gain or (loss) Combine line 8c, columns (A) and (B) 8d 0
9 Special events and activities (attach schedule) If any amount 1s from gaming, check here > D
a Gross revenue (not including $ 0 of
contributions reported on line 1b) 9a 0
b Less direct expenses other than fundraising expenses 9b o _
¢ Netincome or (loss) from special events Subtract line 9b from line 9a 9¢c 0
10 a Gross sales of inventory, less returns and allowances 10a 163,758
b Less cost of goods sold 10b 64,400]
¢ Gross profit or (loss) from sales of inventory (attach schedule) Subtract line 10b from line 10a 10c 99,358
11 Other revenue (from Part Vii, line 103) 11 36,132
12 Total revenue. Add lines 1e, 2, 3, 4, 5, 6¢, 7, 8d, 9¢, 10c, and 11 12 9,796,177
«» |13 Program services (from line 44, column (B)) 13 6,933 477
§ 14 Management and general (from line 44, column (C)) 14 951,080
2 (15 Fundraising (from line 44, column (D)) 15 8,401
& {16 Payments to affilates (attach schedule) 16 965,602
17 Total expenses. Add lines 16 and 44, column (A) 17 8,858,560
£ (18 Excess or (deficit) for the year Subtract line 17 from line 12 18 937,617
§ 19 Net assets or fund balances at beginning of year (from line 73, column (A)) 19 1,697,511
% [20 Other changes in net assets or fund balances (attach explanation) 20 0
% |21 Net assets or fund balances at end of year Combine lines 18, 19, and 20 21 2,535,128
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2007)

(HTA)

al7 |



Form 990 (2007)

Statement of

Narconon of Northern California

77-0275827

Page 2

Functional Expenses

All organizations must complete column (A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4)
organizations and section 4947(a)(1) nonexempt chantable trusts but optional for others (See the instructions )

Do not include amounts reported on line B) Program C) Management
6b, 8b, 9b, 10b, or 16 of Part w o | RO eneral | (©) Fundrasing
22 a Grants paid from donor advised funds (attach schedule)
(cash $ 0 noncash $ 0)
If this amount includes foreign grants, check here PD 22a 0 0
22 b Other grants and allocations (attach schedule)
(cash $_ 169275 noncash $ _ 0)
If this amount includes foreign grants, check here P 22b 122,750 122,750
23 Specific assistance to individuals (attach
schedule) 23 0 0
24 Benefits paid to or for members (attach
schedule) 24 0 0 o
25 a Compensation of current officers, directors,
key employees, etc listed in Part V-A 25a 962,431 736,868 220,561 5,002
b Compensation of former officers, directors,
key employees, etc listed in Part V-B 25b 0 0 0 0
¢ Compensation and other distributions, not
included above, to disqualified persons (as
defined under section 4958(f)(1)) and persons
descrnbed In section 4958(c)(3)(B) 25¢ 0 0 0 0
26 Salares and wages of employees not included
on lines 25a, b, and ¢ 26 2,424 208 2,142 709 281,316 183
27 Pension plan contributions not included on
lines 25a, b, and ¢ 27 78,835 67,033 11,684 118
28 Employee benefits not included on lines
25a-27 28 119,712 101,792 17,740 180
29 Payroll taxes 29 246,994 210,044 36,580 370
30 Professional fundraising fees 30 0
31 Accounting fees 31 74 427 74,427
32 Legal fees 32 38,486 38,486
33 Supples 33 109,149 99,774 9,281 94
34 Telephone 34 124,062 105,491 18,385 186
35 Postage and shipping 35 25178 21,408 3,732 38
36 Occupancy 36 712,930 606,198 105,662 1,070
37 Equipment rental and maintenance 37 9,189 7,813 1,362 14
38 Printing and publications 38 931,439 028,876 2,537 26
39 Trave! 39 147 507 125,424 21,862 221
40 Conferences, conventions, and meetings 40 0
41 Interest . 41 126,510 107,571 18,749 190
42 Depreciation, depletion, etc (attach schedule) 42 171,052 145,446 25,350 256
43 Other expenses not covered above (itemize)
a See attached statement 43a 1,468,099 1,404,280 63,366 453
I 43b 0 0 0 0
C 43¢ 0 0 0 0
L 43d 0 0 0 0
- 43e 0 0 0 0
L 43f 0 0 0 0
- I | 439 0 0 0 0
44 Total functional expenses. Add lines 22a
through 43g (Organizations completing
columns (B)~(D), carry these totals to lines
13-15) 44 7,892 958 6,933,477 951,080 8,401

Joint Costs. Check
Are any Joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?

>D if you are following SOP 98-2

If "Yes," enter (i) the aggregate amount of these joint costs  $
(iii) the amount allocated to Management and general $

bDYes No

0 . (ii) the amount allocated to Program services $
, and (iv) the amount allocated to Fundraising $

Form 990 (2007)



Form 990 (2007) Narconon of Northern California 77-0275827

Page 3

mStatement of Program Service Accomplishments (See the instructions.)

Form 990 1s available for public inspection and, for some people, serves as the primary or sole source of information about a
particular organization How the public perceives an organization in such cases may be determined by the information presented
on its return Therefore, please make sure the return 1s complete and accurate and fully describes, in Part l1l, the organization's

programs and accomplishments

All organizations must describe their exempt purpose achievements in a clear and concise manner. State the number
of clients served, publications i1ssued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4)
organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others )

Program Service
Expenses
(Required for 501(c)(3) and
(4) orgs , and 4947(a)(1)
trusts, but optional for
others )

5,317,558

1,572,937

42,982

(Grants and allocations$ T 0) If this amount includes foreign grants, check here & [ ]

e Other program services (attach schedule)
(Grants and allocations $ 0 ) If this amount includes foreign grants, check here » l:]

0

f Total of Program Service Expenses (should equal ine 44, column (B), Program services) »

6,933,477

Form 990 (2007)



Page 4

Form 990 (2007) Narconon of Northern California 77-0275827
MBalance Sheets (See the instructions.)
Note: Where required, attached schedules and amounts within the descnption (A) (B)
column should be for end-of-year amounts only Beginning of year End of year
45 Cash—non-interest-bearing 322,062] 45 587,042
46  Savings and temporary cash investments 329,479| 46 250,962
47 a Accounts receivable 47a 64,100
b Less allowance for doubtful accounts 47b 0 114,955| 47¢ 64,100
48 a Pledges receivable . 48a 0
b Less allowance for doubtful accounts 48b 0 0| 48¢c 0
49  Grants receivable 49
50 a Receivables from current and former officers, directors, trustees, and
key employees (attach schedule) 0| 50a 0
b Receivables from other disqualified persons (as defined under section
g 4958(f)(1)) and persons described n section 4958(c)(3)(B) (attach schedule) 50b
% | 51 a Other notes and loans receivable (attach
< schedule) 51a 0
b Less allowance for doubtful accounts 51b 0 0| 51¢c 0
52 Inventories for sale or use 7.173| 52 4,987
53 Prepaid expenses and deferred charges 30,292 53 23,087
54 a Investments—publicly-traded secunties >|:]Cost DFMV 0| 54a 0
b Investments—other securities (attach schedule) DDCost DF MV 0} 54b 0
55 a Investments—land, buildings, and
equipment basis 55a 0
b Less accumulated depreciation (attach
schedule) 55b 0 0| 55¢ 0
§6 Investments—other (attach schedule) 0| 56 0
§7 a Land, builldings, and equipment basis 57a 5415431
b Less accumulated depreciation (attach
schedule) 57b 550,186 2,439,070| 57¢ 4,865,245
68 Other assets, including program-related investments
(describe  » See attached statement. .~~~ ) 92,650| 58 118,070
59 Total assets (must equal line 74) Add lines 45 through 58 3,335,681| 59 5,913,493
60 Accounts payable and accrued expenses 406,093| 60 592 022
61  Grants payable 61
62 Deferred revenue 62
% | 63 Loans from officers, directors, trustees, and key employees (attach
= schedule) 0| 63 0
£ | 64 a Tax-exempt bond liabilities (attach schedule) 0| 64a 0
= b Mortgages and other notes payable (attach schedule) 1,308,296| 64b 2,678,605
65  Other iabilities (describe  » See attached statement =~~~ ) 23,781| 65 107,738
66 Total liabilities. Add lines 60 through 65 1,738,170 66 3,378,365
Organizations that follow SFAS 117, check here » and complete lines
2 67 through 69 and lines 73 and 74
2 | 67  Unrestricted 1,595,251| 67 2,532,437
% 68 Temporarily restricted 2,260| 68 2,691
m [ 69 Permanently restricted 69
T | Organizations that do not follow SFAS 117, check here PD and
& complete hines 70 through 74
s |70 Caputal stock, trust principal, or current funds 70
g 71 Paid-in or capital surplus, or land, building, and equipment fund 71
% | 72 Retained earnings, endowment, accumulated income, or other funds 72
g 73  Total net assets or fund balances. Add lines 67 through 69 or lines
Z 70 through 72 (Column (A) must equal ine 19 and column (B) must
equal line 21) 1,697,511| 73 2,535,128
74 Total liabilities and net assets/fund balances. Add lines 66 and 73 3,335,681 74 5,913,493

Form 990 (2007)



Form 990 (2007) Narconon of Northern California 77-0275827 Page S
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the
instructions.)
a Total revenue, gains, and other support per audited financial statements a 9,860,577
b Amounts included on line a but not on Part |, ine 12
1 Netunrealized gains on investments b1
2 Donated services and use of facilities b2
3 Recovenies of prior year grants b3
4 Other (specify). CostofGoodsSold . ...
__________________________________________________________________________ b4 64,400
Add lines b1 through b4 b 64,400
c Subtract ine b from line a c 9,796,177
d Amounts included on Part |, line 12, but not on line a:
1 Investment expenses not included on Part |, line 6b d1
2 Other (SPecify)
___________________________________________________________________________ d2 0
Add lines d1 and d2 d 0
e Total revenue (Part |, line 12) Add lines ¢ and d » e 9,796,177
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
a Total expenses and losses per audited financial statements a 8,922 960
b Amounts included on line a but not on Part |, line 17
1 Donated services and use of facilities b1
2 Prior year adjustments reported on Part |, ine 20 . b2
3 Losses reported on Part |, line 20 b3 -
4 Other (specify)  CostofGoodsSold . ...
__________________________________________________________________________ b4 64,400
Add lines b1 through b4 b 64,400
c Subtract line b from line a c 8,858,560
d Amounts included on Part |, line 17, but not on line a:
1 Investment expenses not included on Part |, ine 6b d1
2 Other (SPECY)
___________________________________________________________________________ d2 0
Add hnes d1 and d2 d 0
e Total expenses (Part |, line 17) Add lines c and d » e 8,858,560

GCUARL.Y Current Officers, Directors, Trustees, and Key Employees (List each person who was an officer, director,
trustee, or key employee at any time during the year even If they were not compensated ) (See the instructions )

(o mpen
{A) Name and address Title and avé:-x)ge hours per ( )(Icf: :otp:als:,tlon (D)biz:g:!:::::zltz;::;yee (aEn)ci 5::;":&:?::;;
week devoted to position enter -0-.) compensation plans

-.Name Angie Manson ____str 262 Gaffey Road____| Tiie Exec Director

city Watsonville ST CA  zip 95076 HriWK 40 288,940 9,000 0
- . Name Daniel M Manson__ st 262 Gaffey Road____| Titte Exec Dir/ Director

city Watsonville ST CA __ zirp 95076 HrAWK 40 291,186 9,000 0
- . Name Matthew Guemaceni___ Str 262 Gaffey Road ___| Titie Sn Dir Production

City Watsonville ST CA__ zIp 95076 HrWK 40 162,448 4212 0
- - Name Nathan Tuddenham _ str 262 Gaffey Road ___| Title Sn Dir Administration

City Watsonville ST CA__ zip 95076 HrWK 40 119,825 4,444 0
-.Name Juan R Ubillus ____: str 262 Gaffey Road____| Tite Sn Dir Expansion

city Watsonville sT CA  zip 95076 Hr/WK 40 100,032 1,560 0
.. Name Chuch Koch ______: st 18327 Chnisteph Dr_ [  Tite Voting Member

city Morgan Hiil sT CA __ zip 95037 HrAWK 1 0 0 0
- Name Michael Kobnin____ str 262 Gaffey Road____ Tite Voting Member

City Watsonville ST CA _ zIrp 95076 Hr/WK 1 0 0 0
-.Name David Puliafico____ str 1630 Tennant Ave__ | Tite Voting Member

city Morgan Hill sT CA  zIp 95037 HrWK 1 0 0 0
_.Name Jerry Nemier______ st 2934 Besso Drive __ | Tite Director

City Livermore ST CA _ zIP 94550 HIAWK 1 0 0 0
-.Name Edward Panell____ str 14656 Stonendge Dr| Tite Director

City Saratoga ST CA__ zip 95070 HrAWK 1 0 0 0

See Attached Continuation schedule for Part V-A

Form 990 (2007)



Form 990 (2007)

Narconon of Northern California 77-0275827

Page 6

Yes

No

XN Current Officers, Directors, Trustees, and Key Employees (continued)

75 a Enter the total number of officers, directors, and trustees permitted to vote on organization business at board
meetings » 5
b Are any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest compensated
employees histed in Schedule A, Part |, or highest compensated professional and other independent
contractors listed in Schedule A, Part 1l-A or I1-B, related to each other through family or business

relationships? If "Yes," attach a statement that identifies the individuals and explains the relationship(s) 75b

¢ Do any officers, directors, trustees, or key employees listed in Form 990, Part V-A, or highest
compensated employees listed in Schedule A, Part |, or highest compensated professional and other
independent contractors listed in Schedule A, Part lI-A or 1I-B, receive compensation from any other
organizations, whether tax exempt or taxable, that are related to the organization? See the instructions for

the definition of "related organization " » | 75¢

If "Yes," attach a statement that includes the information descnbed in the instructions

d Does the organization have a written conflict of interest policy? 75d
Former Officers, Directors, Trustees, and Key Employees That Received Compensation or Other Benefits (If any former
officer, director, trustee, or key employee received compensation or other benefits (described below) during the year, list that
person below and enter the amount of compensation or other benefits in the appropriate column See the instructions )

X

<

(C) Compensation (D) Contnbutions to employee (E) Expense

(A) Name and address (B) Loans and Advances (f not pad, benefit plans & deferred account and other

enter -0-) compensation plans allowances

Name N/A

City

Name N/A

City

Name N/A

City

Name N/A

City

Name N/A

City

Name N/A

City

Name N/A

City

Name N/A

City

Name N/A
City

Name N/A

Pari v |

Other Information (See the instructions.)

Yes

No

76  Did the organization make a change In its activities or methods of conducting activities? If "Yes," attach a

detailled statement of each change 76
77  Were any changes made In the organizing or governing documents but not reported to the IRS? 77

If "Yes," attach a conformed copy of the changes
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by

this return? 78a
b If"Yes," has it filed a tax return on Form 990-T for this year? 78b

79 Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach )
a statement . 79

80 a s the organization related (other than by association with a statewide or nationwide organization) through
common membership, governing bodies, trustees, officers, etc , to any other exempt or nonexempt

N/A

organization? . 80a

b If "Yes," enter the name of the organization P

81 a Enter direct and indirect political expenditures (See hne 81 instructions ) | 81a I 0

b Did the organization file Form 1120-POL for this year? 81b

X

Form 990 (2007)



82a

b

83 a

84 a

85

TQ "0 a0

86

87

89 a

-

90 a

91 a

Page 7

Form 990 (2007) Narconon of Northern California 77-0275827

Other Information (continued) Yes [ No
Did the organization receive donated services or the use of materials, equipment, or facilittes at no charge
or at substantially iess than fair rental value? 82a X
If "Yes," you may indicate the value of these items here Do not include this amount ,
as revenue In Part | or as an expense in Part |l
(See instructions In Part Il ) | 82b |n/A .
Did the organization comply with the public inspection requirements for returns and exemption applications? 83| X
Did the organization comply with the disclosure requirements relating to quid pro quo contributions? 83b| X
Did the organization solicit any contributions or gifts that were not tax deductible? 84a | N/A
If "Yes," did the organization include with every solicitation an express statement that such contributions i
or gifts were not tax deductible? . 84b | N/A
501(c)(4), (5), or (6) Were substantially all dues nondeductible by members? 85a | N/A
Did the organization make only in-house lobbying expenditures of $2,000 or less? 85b | N/A
If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the
organization received a waiver for proxy tax owed for the prior year
Dues, assessments, and similar amounts from members 85¢ |N/A
Section 162(e) lobbying and political expenditures 85d [N/A |
Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e |N/A - —1
Taxable amount of lobbying and political expenditures (line 85d iess 85¢) 85f [N/A ‘
Does the organization elect to pay the section 6033(e) tax on the amount on line 85f? | 85g | N/A
If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f to
its reasonable estimate of dues allocable to nondeductible lobbying and political expenditures for the
following tax year? 85h | N/A
801(c)(7) orgs. Enter: a Initiation fees and capital contributions included on line 12 86a |N/A f
Gross receipts, included on line 12, for public use of club facilities 86b |N/A
501(c)(12) orgs Enter a Gross income from members or shareholders 87a |N/A !
Gross income from other sources (Do not net amounts due or paid to other
sources against amounts due or received from them ) 87b IN/A
At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or i
partnership, or an entity disregarded as separate from the organization under Regulations sections .
301 7701-2 and 301 7701-37 If "Yes," complete Part IX 88a X
At any time during the year, did the organization, directly or indirectly, own a controlled entity within the
meaning of section 512(b)(13)” If "Yes," complete Part X! »| 88b X
501(c)(3) organizations Enter Amount of tax imposed on the organization during the year under |
section4911 B NA _ . ,secton4912 P N/A . .section4955 B NA ] l
501(c)(3) and 501(c)(4) orgs Did the organization engage In any section 4958 excess benefit transaction |
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach J
a statement explaining each transaction 89b X
Enter Amount of tax imposed on the organization managers or disqualified
persons during the year under sections 4912, 4955, and 4958 > 0
Enter Amount of tax on line 89c, above, reimbursed by the organization » N/A
All organizations At any time during the tax year, was the organization a party to a prohibited tax sheiter
transaction? 89e X
All organizations. Did the organization acquire a direct or indirect interest in any apphcable insurance contract? 89f X

g For supporting organizations and sponsonng organizations maintaining donor advised funds Did the
supporting organization, or a fund maintained by a sponsonng organization, have excess business holdings B
at any time during the year? | 89g X
List the states with which a copy of this return 1s filed B A
Number of employees employed in the pay period that includes March 12, 2007 (See
Instructions ) . . l 90b l 55
The books are in care of ~ » Name KathiHorton . . Telephone no » 1-800-556-8885_
Located at B> 262 Gaffey Road  _____._ .. ___. CityWatsonville .. _STCA . ZIP+4»95076-9731 . .. _..._.
At any time during the calendar year, did the organization have an interest in or a signature or other authonty
over a financial account in a foreign country (such as a bank account, securities account, or other financial Yes [ No
91b X

account)?

If "Yes," enter the name of the foreign country B
See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Foreign Bank

and Financial Accounts

Form 990 (2007)




Form 990 (2007) Narconon of Northern California 77-0275827 Page 8

momer Information (continued) Yes | No
¢ At any time during the calendar year, did the organization maintain an office outside of the United States? | 91c X
If "Yes," enter the name of the foreigncountry » ______
92  Section 4947(a)(1) nonexempt chantable trusts filing Form 990 in lieu of Form 1041 —Check here 4 [:]
and enter the amount of tax-exempt interest received or accrued during the tax year )J 92 [N/A
Part VI Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 (€)
indicated A B c D Related or
(A) (B) (€) (D) exempt function
93  Program service revenue Business code Amount Exclusion code Amount \ncome
Drug Rehabilitation Services 9,633,175

Medicare/Medicaid payments
Fees and contracts from government agencies
94 Membership dues and assessments
95  Interest on savings and temporary cash investments 14 18,169
96 Dividends and interest from securities
97 Net rental income or (loss) from real estate
a debt-financed property
b not debt-financed property
98  Netrental ncome or (loss) from personal property
99  Other investment income
100  Gain or (loss) from sales of assets other than inventory
101 Netincome or (loss) from special events

Q@ "0 ao oo

102  Gross profit or (loss) from sates of inventory 99,358
103 Otherrevenue a Drug Rehab Referrals 36,132
b
c
d
e
104  Subtotal (add columns (B), (D), and (E)) . 0 18,169 8,768,665
105 Total (add line 104, columns (B), (D), and (E)) » 9,786,834

Note: Line 105 plus line 1e, Part |, should equal the amount on line 12, Part |
Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions )
Line No. Explain how each activity for which income 1s reported in column (E) of Part VI! contnbuted importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes)
93A _ |Revenue from Drug Rehabilitation Services
102 |Revenue from sales of Narconon Program Drug Rehab & Life Skills Matenals
103 [Revenue from Drug Rehab Referrals

Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions )

(A) (B) ©) (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total Income End-of-year
partnership, or disregarded entity ownership interest assets
% 0 0
% 0 0]
% 0 0
% 0] 0
Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions.)
(a) Did the organization, during the year, receive any funds, directly or ndirectly, to pay premiums on a personal benefit contract? DYes No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? I___]Yes No

Note: /f "Yes" to (b), file Form 8870 and Form 4720 (see instructions)

Form 990 (2007)



Form 990 (2007)

Narconon of Northern California 77-0275827 Page 9

Information Regarding Transfers To and From Controlied Entities. Complete only if the organization
is a controlling organization as defined in section 512(b)(13).

Yes | No
106 Dud the reporting organization make any transfers to a controlled entity as defined in section 512(b)(13) of
the Code? If "Yes,” complete the schedule below for each controlied entity. N/A
(A) (B) (C) D)
Name, address, of each Employer identification Description of Amount of transfer
controlled entity Number transfer
g [T
.................................. 4
.................................. ]
b ]
e | ]
‘ - e IR T T Pt
Totals Fomr  Jmes Lk :“=:-:§’ . e ﬁ et
LN B ceben, |7 B TE G Mg ipe il 0
Yes | No
107 Did the reporting organization receive any transfers from a controlled entity as defined in section
512(b)(13) of the Code? If "Yes,” complete the schedule below for each controlled entity. N/A
A 8) ©) ©)
Name, address, of each Employer identification Description of Amount of transfer
controlled entity Number transfer
a | ]
b | ]
.................................. {
C o]
R o R Y s
Totals 1::_ ‘i‘p“:iﬁk %»..F\ - 9 J;}:\ {wgw{? o & :“,_(fhi Lyi’“{f‘ ﬁf,} mr: »L\ 0
Yes | No
108 Did the organization have a binding written contract in effect on August 17, 2006, covering the interest,
rents, royalties, and annuities described in question 107 above? N/A
Under penaltieg’of pgrjury, | declare that | have exa: this retum, including accompanying schedules and statements, and to the best of my knowledge
and belief, it )8 true, ¢grrect, and complete Decla of preparer (other than officer) is based on ail information of which preparer has any knowledge
Please Re g — b / R/
Sign } L I\
Here ‘Signgsdre of officer ) 4 Date s
N ECO )
Type or pnnt name and title
Preparer's ’ Date ge’:fe_" " Praparers SSN or PTIN (See Gen Inst X}
if:;are g [sanare DAVID PULIAFICO 11/17/2008_Jersioves  »[ ]
Firm’s name (or yours DAVID PULIAFICO INC EIN >
Use Only | settemptoyed).
address, and ZIP + 4 1630 TENNANT AVE, MORGAN HILL, CA 95037 Phone no  » 408-778-1345

Form 990 (2007)




SCHEDULE A Organization Exempt Under Section 501(c)(3) OMB No 1545-0047

(Form 990 or 990-E2) (Excopt Private Foundation) and Section 501(a), 501(f), 501(k), 501(n),

or 4947(a)(1) Nonexempt Charitable Trust

Supplementary Information—(See separate instructions.)

Department of the Treasury

2007

Intemal Revenue Service » MUST be completed by the above organizations and attached to their Form 990 or 990-EZ

Name of the organization Employer identification number

Narconon of Northern California 77-0275827

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees

(See page 1 of the instructions. List each one. If there are none, enter "None.")
{a) Name and address of each employee paid more (b) Tle and average hours (¢) Compensation em(ptgyizng]el;ﬁ:ﬁat:s 3 acégzrix:::ﬁher

than $50,000 per week devoted to position deferred compensation allowances

Dana Rebast, 262 Gaffey Road___________.___. Student Intake Counselor

Watsonville, CA 95076 USA 45 136,704 4,093

Michael G DiPalma, 137 Marina Ave #8_________| Student Intake Counselor

Watsonville, CA 95003 USA 45 166,184 6,179

Joseph Guernaccini, 64 Kingfisher Drive _______ Quality Control

Watsonville, CA 95076 USA 45 112,592 3,040

Martin_Scheibal, 1364 Ruth Haven Lane . ______ Case Supervisor

Placerville, CA 95667 USA 45 107,806 3,824

Jeffrey J Panell, 273 Dry Creek Road __________| Dir External Affairs

Aptos, CA 95003 USA 45 125,510 4,578

Total number of other employees paid over $50,000 b 4

Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of the instructions List each one (whether individuals or firms). If there are none, enter "None.")

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service {c) Compensation
Stephen M Stein MD, 140 Pinendge Road_________________....___._.____]
Santa Cruz, CA 95060 Medical Services 76,725
Addiction Help Services LLC, 33 N GardenAve Ste 770 ___________]
Clearwater, FL 33755 Referrals 147,438
Total number of others receiving over $50,000 for '
professional services » 0 |
Compensation of the Five Highest Paid Independent Contractors for Other Services
(List each contractor who performed services other than professional services, whether individuals or
firms. If there are none, enter "None " See page 2 of the instructions.)
(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (¢) Compensation
ABT Electric_30042 Misstion Blvd_Ste 121-3 _____ ... ... __________]
Hayward, CA 94544 Buildings Electrical Contractor 68,749
Drew Hubbell General Contractor, POBox 8650 _________ .. . ________|
South Lake Tahoe, CA 96158 New Rehab Facility General Contractor 649,964

Total number of other contractors receiving over
$50,000 for other services » 0

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ.

(HTA)

Schedule A (Form 990 or 990-EZ) 2007



Schedule A (Form 990 or 990-EZ) 2007

Narconon of Northern California 77-0275827

Page 2

Statements About Activities (See page 2 of the instructions )

Yes

No

1

3a

4a

During the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opinion on a legislative matter or referendum? If “Yes," enter the total expenses paid
or incurred In connection with the lobbying activities P § (Must equal amounts on line 38,
Part VI-A, or line i of Part VI-B)

Organizations that made an election under section 501(h) by fiing Form 5768 must compiete Part VI-A Other
organizations checking "Yes" must complete Part VI-B AND attach a statement giving a detailed descnption of
the lobbying activities

During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable organization with which any such person is affiiated as an officer, director, trustee, majonty
owner, or pnncipal beneficiary? (If the answer to any question 1s "Yes," attach a detailed statement explaining the
transactions )

Sale, exchange, or leasing of property? See Detalled Statement
Lending of money or other extension of credit?

Furnishing of goods, services, or facilities?

Payment of compensation (or payment or reimbursement of expenses if more than $1,000)? See Part V Form 990

Transfer of any part of its Income or assets?

Did the organization make grants for scholarships, fellowships, student loans, etc ? (If "Yes," attach an explanation
of how the organization determines that recipients qualify to receive payments )

Did the organization have a section 403(b) annuity plan for its employees?

Did the organization receive or hold an easement for conservation purposes, including easements to preserve open
space, the environment, histonc land areas or historic structures? If "Yes," attach a detalled statement

Did the organization provide credit counseling, debt management, credit repair, or debt negotiation services?

Did the organization maintain any donor advised funds? If "Yes," complete lines 4b through 4g If "No,” complete
lines 4f and 4g

Did the organization make any taxable distnbutions under section 4966?

Did the orgarnization make a distribution to a donor, donor adwisor, or related person?

Enter the total number of donor advised funds owned at the end of the tax year N/A >

Enter the aggregate value of assets held in all donor advised funds owned at the end of the tax year N/A >

Enter the total number of separate funds or accounts owned at the end of the tax year (excluding donor advised
funds included on line 4d) where donors have the night to provide advice on the distnbution or investment of

amounts in such funds or accounts >

Enter the aggregate value of assets held in all funds or accounts included on line 4f at the end of the tax year 4

2a

2b

2c

2d

20

3a

3b

3¢

3d

4a

4b

4c

Schedule A (Form 990 or 990-E2) 2007



Schedule A (Form 990 or 990-EZ) 2007 Narconon of Northern California 77-0275827 Page 3

Ll Reason for Non-Private Foundation Status (See pages 4 through 8 of the instructions )

| certify that the organization 1s not a pnvate foundation because it 1s (Please check only ONE applicable box )
5 D A church, convention of churches, or association of churches Section 170(b)(1){(A)(1)

6 L__l A school Section 170(b)(1)(A)(11) (Also complete PartV.)
7 ':] A hospital or a cooperative hospital service organization Section 170(b)(1)(A)(mn)

I:, A federal, state, or local government or governmental unit Section 170(b){(1){A)}(v)

-]

D A medical research organization operated in conjunction with a hospital Section 170(b)(1)(A)(m) Enter the hospital's name, city,
andstate ®»_ City ST Country

10 D An organization operated for the benefit of a college or university owned or operated by a governmental unit Section 170(b)(1)(A)(v)
(Also complete the Support Schedule in Part [V-A)

11a D An organization that normally receives a substantial part of its support from a governmental unit or from the general public Section
170(b)(1)}(A)(v1) (Also complete the Support Schedule in Part [V-A)

11b D A community trust Section 170(b)(1)(A)(vi) (Also complete the Support Schedule in Part IV-A)

12 An organization that normally receives (1) more than 33 1/3% of its support from contnbutions, membership fees, and gross
receipts from activities related to its chantable, etc , functions—subject to certain exceptions, and (2) no more than 33 1/3%
of its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses
acquired by the organization after June 30, 1975 See section 509(a)(2) (Also complete the Support Schedule in Part IV-A)

13 D An organization that 1s not controlled by any disqualified persons (other than foundation managers) and otherwise meets the
requirements of section 509(a)(3) Check the box that describes the type of supporting organization

|___] Type | I:' Type Il D Type lll-Functionally Integrated D Type |I-Other
Provide the following information about the supported organizations. (See page 8 of the instructions )
(a) (b) (c) (d) (e)

Name(s) of supported organization(s)| Employer Type of Is the supported Amount of
identification organization organization listed in support
number (EIN)| (described in lines the supporting

5 through 12 organization's
above or IRC governing documents?
section)
Yes No
0
0
0
0
0
0
Total »> 0

14 I:I An organization organized and operated to test for public safety Section 509(a)(4) (See page 8 of the instructions )

Schedule A (Form 990 or 990-EZ) 2007



Schedule A (Form 990 or 990-EZ) 2007 Narconon of Northern California
Support Schedule (Complete only if you checked a box on Iine 10, 11, or 12 ) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accountin

77-0275827

Page 4

Calendar year (or fiscal year beginning in) P (a) 2006 (b) 2005 {(c) 2004 (d) 2003 {e) Total
15 Gifts, grants, and contributions received (Do
not include unusual grants See line 28 ) 20,504 67.784 64,872 39,109 192 269
16  Membership fees receved 0
17  Gross receipts from admissions, merchandise
sold or services performed, or furmishing of
facilities in any activity that is related to the
organization's chantable, etc, purpose 6,239,897 4,908,332 3,128,299 3,361,097 17,637,725
18  Gross income from interest, dividends,
amounts received from payments on secunties
loans (section 512(a)(5)), rents, royalties,
income from similar sources, and unrelated
business taxable income (less section 511
taxes) from businesses acquired by the
organization after June 30, 1975 5,010 766 12 157 5,945
19 Net income from unrelated business
activities not included in line 18 0
20 Taxrevenues levied for the organization's
benefit and either paid to it or expended on
its behalf 0
21 The value of services or facilities furmished to
the organization by a govemmental unit
without charge Do not include the value of
services or faciities generally furnished to the
public without charge 0
22  Other income Attach a schedule Do not
include gain or (loss) from sale of capital assets 15,008 11,643 906 27,557
23 Total of ines 15 through 22 6,280,519 4,988,525 3,193,183 3,401,269 17,863,496
24  Line 23 minus line 17 40,522 80,193 64,884 40,172 225771
25 _ Enter 1% of ine 23 62,805 49 885 31,932 34,013 |
26  Organizations described on lines 10 or 11: a  Enter 2% of amount in column (e), line 24 » | 26a 0
b Prepare a list for your records to show the name of and amount contnbuted by each person (other than a
governmental unit or publicly supported organization) whose total gifts for 2003 through 2006 exceeded the ;
amount shown in ine 26a Do not file this list with your return. Enter the total of all these excess amounts » 26b
¢ Total support for section 509(a)(1) test Enter line 24, column (e) » | 26¢c 0
d Add Amounts from column (e) for lines 18 19
22 26b » | 26d 0
e Public support (ine 26¢ minus line 26d total) . > 26e 0
f_Public support percentage (line 26e (numerator) divided by line 26c (denominator)) » | 26f 000%
27 Organizations described on line 12: a For amounts included in ines 15, 16, and 17 that were received from a "disqualified person,"
prepare a list for your records to show the name of, and total amounts received in each year from, each "disqualified person " Do not
file this list with your return. Enter the sum of such amounts for each year
(2008) ______.. 5,000 ____._. (2005) ______. 50,000 _____. (2004) _______ 11,275 _____. (2003) _____.. 12342 . ..
b For any amount included in line 17 that was received from each person (other than "disqualified persons"), prepare a hst for your records
to show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for the year or (2)
$5,000 (include in the list organizations described in ines 5 through 11b, as well as individuals ) Do not file this list with your return.
After computing the difference between the amount received and the larger amount descnbed n (1) or (2), enter the sum of these
differences (the excess amounts) for each year
(2006) ________ 3,195 . (2005) ... (2004) .. (2003) ...
¢ Add Amounts from column (e) for ines 15 192,269 16
17 17,637,725 20 21 » | 27¢ 17,829,994
d Add Line 27a total 78617 and line 27b total 3,195 » | 27d 81,812
e Public support (ine 27¢ total minus line 27d total) » | 27¢ 17,748,182
f Total support for section 509(a)(2) test Enter amount from line 23, column (e) > L27f | 17,863,496 .
g Public support percentage (line 27e (numerator) divided by line 27f (denominator)) » | 279 99 35%
h_Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator)) » | 27h 003%
28  Unusual Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 2003 through 2006, prepare

a list for your records to show, for each year, the name of the contnbutor, the date and amount of the grant, and a bnef description of
the nature of the grant Do not file this list with your return. Do not include these grants in line 15

Schedule A (Form 990 or 990-EZ) 2007



Schedule A (Form 990 or 990-EZ) 2007 Narconon of Northern California 77-0275827
Private School Questionnaire (See page 9 of the instructions.)

Page 5

(To be completed ONLY by schools that checked the box on line 6 in Part IV) NIA

29

30

31

32

33

34a

35

Does the organization have a racially nondiscriminatory policy toward students by statement in its charter, bylaws,
other governing instrument, or in a resolution of its governing body?

Does the organization include a statement of its racially nondiscriminatory policy toward students in all its
brochures, catalogues, and other written communications with the public dealing with student admissions,
programs, and scholarships?

Has the organization publicized its racially nondiscnminatory policy through newspaper or broadcast media during
the pernod of solicitation for students, or dunng the registration period if it has no solicitation program, in a way that
makes the policy known to all parts of the general community it serves?

If "Yes," please descnbe, if "No," please explain (If you need more space, attach a separate statement )

Does the organization maintain the following
Records indicating the racial composttion of the student body, faculty, and administrative staff?

Records documenting that scholarships and other financial assistance are awarded on a racially nondiscnminatory
basis?

Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with
student admissions, programs, and scholarships?

Coptes of all matenal used by the organization or on its behalf to solicit contributions?

If you answered "No" to any of the above, please explain (if you need more space, attach a separate statement )

Does the organization discnminate by race in any way with respect to
Students’ nghts or privileges?

Admussions policies?

Employment of faculty or administrative staff?

Scholarships or other financial assistance?

Educational polictes?

Use of facilities? .

Athletic programs?

Other extracurricular activities?

If you answered "Yes" to any of the above, please explain (If you need more space, attach a separate statement )

Does the organization receive any financial aid or assistance from a governmental agency?

Has the organization’s nght to such aid ever been revoked or suspended?
If you answered "Yes" to either 34a or b, please explain using an attached statement

Does the organization certify that it has complied with the applicable requirements of sections 4 01 through 4 05
of Rev Proc 75-50, 1975-2 C B 587, covenng racial nondiscrimination? If "No," attach an explanation

Yes

No

29

30

31

32a

32b

32¢

32d

33a

33b

33c

33d

33e

33f

33g

33h

34a

34b

35

Schedule A (Form 990 or 990-EZ) 2007



Schedule A (Form 990 or 990-EZ) 2007 Narconon of Northern California

77-0275827

Page 6

(To be completed ONLY by an eligible organization that filed Form 5768)

Lobbying Expenditures by Electing Public Charities (See page 11 of the instructions )

N/A

Check P a [:] if the organization belongs to an affihated group Check » b D If you checked "a" and “limited control” provisions apply
Limits on Lobbying Expenditures (a) To be c(:,)np,eted
Affilated group for all electing
(The term "expenditures” means amounts paid or incurred ) totals organizations
36 Total lobbying expenditures to influence public opinion (grassroots lobbying) 36
37 Total lobbying expenditures to influence a legislative body (direct lobbying) 37
38 Total lobbying expenditures (add lines 36 and 37) 38 0 0
39 Other exempt purpose expenditures . 39
40 Total exempt purpose expenditures (add lines 38 and 39) 40 0 0
41 Lobbying nontaxable amount Enter the amount from the following table— i
If the amount on line 40 is— The lobbying nontaxable amount is— !
Not over $500,000 20% of the amount on line 40 J
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 41
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000 i
Over $17.,000,000 $1,000,000 ‘
42 Grassroots nontaxable amount (enter 25% of line 41) 42 0 0
43 Subtract line 42 from line 36 Enter -0- if line 42 1s more than line 36 43 0 0
44 Subtract ine 41 from line 38 Enter -0- If ine 41 1s more than line 38 44 0 0

Caution: I/f there 1s an amount on either line 43 or fine 44, you must file Form 4720

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete all of the five columns below
See the instructions for lines 45 through 50 on page 13 of the instructions )

Lobbying Expenditures During 4-Year Averaging Period

Calendar year (or (a) (b) (c) (d) {e)
fiscal year beginningin) p 2007 2006 2005 2004 Total
45 _Lobbying nontaxable amount 0
46 Lobbying ceiling amount (150% of line 45(¢)) 0
47 Total lobbying expenditures 0
48 Grassroots nontaxable amount 0
49 Grassroots celling amount (150% of line 48(e)) 0
50 Grassroots lobbying expenditures 0
I8"/E= Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 14 of the instructions.)
During the year, did the organization attempt to influence national, state or local legislation, including any ves | No Amount
attempt to influence public opinion on a legislative matter or referendum, through the use of
a Volunteers . . X |
b Paud staff or management (Include compensation in expenses reported on lines ¢ through h.) X o
¢ Media advertisements X
d Malings to members, legislators, or the public X
e Publications, or published or broadcast statements X
f Grants to other organizations for lobbying purposes X
g Direct contact with legislators, their staffs, government officials, or a legislative body X
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means X
i Total lobbying expenditures (Add lines ¢ through h.) 0

If "Yes" to any of the above, also attach a statement giving a detailed descnption of the lobbying activities

Schedule A (Form 990 or 990-EZ) 2007



Schedule A (Form 990 or 990-EZ) 2007 Narconon of Northern California 77-0275827 Page 7
Al Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See page 14 of the instructions.)

51 Did the reporting organization directly or indirectly engage in any of the following with any other orgamization descnbed In section
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a nonchantable exempt organization of Yes | No
(i) Cash 51a(i) X
(ii) Other assets a(ii) X
b Other transactions
(i) Sales or exchanges of assets with a nonchantable exempt organization bi) X
(ii} Purchases of assets from a nonchantable exempt organization b(ii) X
(iii) Rental of facilities, equipment, or other assets . b(iii) X
(iv) Reimbursement arrangements b(iv) X
(v) Loans or loan guarantees b(v) X
(vi) Performance of services or membership or fundraising solicitations . b({vi) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees c X

d If the answer to any of the above Is "Yes,” complete the following schedule Column (b) should always show the fair market value
of the goods, other assets, or services given by the reporting organization If the organization received less than fair market value
In any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services received
(a) (b) (c) (d)

Line no Amount involved Name of nonchantable exempt organization Descnption of transfers, transactions, and shanng arrangements

N/A

52 a Is the organization directly or indirectly affilated with, or related to, one or more tax-exempt organizations
described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 » [JYves [X] No

b If "Yes," complete the following schedule
(a) (b) (c)

Name of organization Type of organization Descnption of relationship

N/A

Schedule A (Form 990 or 990-EZ) 2007



Narconon of Northern California 77-0275827

Line 1 (990) - Public Support and Contributions TAX YEAR 12/31/07

Cash Non Cash

Line 1a - Contributions to Donor Advised Funds .

Line 1b - Direct public support

Contrbutions . . . . . . . . . o e e e e e e e e e e e e e e e e 5,050 4,293
Membership dues and assessments (contnbutions from the public) . .
Commercialco-venture . . . . . . . . . . . . . . .. ...
Special events contnbutions (Line 9 - Special Events) .

DOO~NONDWN -
!

T T T T T . 5,050 10 4,293

10 Total . . .
Line 1¢ - Indirect public support .
Line 1d - Government contributions (grants) .




Nafconon of Northern California

Line 10 (990) - Gross Profit from Sale of Inventory

163,758

64,400

77-0275827

99,358

TAX YEAR 12/31/07 Cost of
Category Gross Sales Goods Sold Net
1 __|Bookstore Sales o ) ] 163,758 64,400 99,358
2 | T T T | . __ ¢
3 L - L T R T o
4 . o L N I 0
5 o L L _ — 1 - 1 ) 0
6 o . I R N A 0
7 o _ L _ - e R 0
8 . o T 1 N 1 0
9 o — T o T I
10 L o o o I
1 _ e R . 0
12 0
13 ety il Bt S
1741 B L . - T e 0
15 I e e 0]
16 0
17 L R _T T D R
18 | . __ — —_— 4. - - 0
19 . - _ o _ I ) e - 0
20 3 _ ) . - . I R o _ 0
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Narconon of Northern California

Tax Year: 12/31/07

77-0275827

Part I1, Line 22 b (990) - Other grants and similar amounts paid.

Name-
Narconon Hastings

Watsonville Police Officers Assn.

Aptos Academy

Narconon Drug Prevention
ABLE International

US IAS Members Trust

Si Se Puede

Barros Unidos

Santa Cruz Meth Project
Watsonville High

South Lake Tahoe Fire Dept
California Grey Bears

Country
England
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
United States
Total

Amount;

100000
100
1950
5000
9000
5000
200
300
200
300
500
200

122750

Purpose:

Drug Rehab Expanston

Local Community Programs donation
Education Event

Orug Prevention Campaign Donation
Public Awareness

Community Programs donation
Local Community Programs donation
Anti-Gang Education Program
Community Programs donation
Sober Grad Programs donation
Local Programs donation

Sentor Program donation




Narconon of Northem Califormia

77-0275827

Part ll, Line 43 (990) - Other Expenses 1,468,099 1,404,280 63,366 453
TAX YEAR 12/31/07
(8) (€)
(A) Program Management (D)
Descnption Total services and general Fundraising
1 __|Drug rehab delivery costs 556,434 556,434
2 |insurance 148,202 126,016 21,964 222
3 |Staff training 124,488 105,853 18,448 187
4 |Bank charges 116,801 105,121 11,680
5 |Bad debt expense 6,739 6,739
6 iTaxes, dues and fees 29,341 24,948 4,349 44
7 __|Referral fees 485,908 485,908
8 |Other professional fees 186 186
9 0
10 0
1 0
12 0
13 0
14 0
15 0
16 0
17 0
18 0
19 0
20 0
21 0
22 0
23 0
24 0
25 o
26 0
27 0
28 o
29 0
30 0




Narconon of Northemn California

Part IV, Line 47 (990) - Accounts Receivable

TAX YEAR 12/31/07

77-0275827

Accounts receivable Allowance for doubtful accounts
Beginning End Beginning End

1 ACCOUNTSRECEIVABLE . ... 1 114,955 64,100

2 2

N 3

A 4

S 5

6 6

T e 7

8 8

L I 9

B0 10
11_Total accounts receivable 11 114,955 64,100 0
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Narconon of Northern California

77-0275827
Part IV, Line 58 (990) - Other Assets 92,650 118,070
Description TAX YEAR 12/31/07 Beginning End
Deposits 20,250 26,470
Purchase Option 72,400 91,600
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Narconon, éf Northem California

77-0275827
Part IV, Line 65 (990) - Other Liabilities 23,781 107,738
Description TAX YEAR 12/31/07 Beginning End
Retirement plan payable _ e o L 92,010
Contract payable vehicle L e 14,703) 10,203
Lease Obligation L 9,078 5,525
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Narconon of Northern California

Part IV-A, Line b(4) (990) - Reconciliation of Rev per Audited Financial Stmts

ITAx YEAR 10/31/07 64,400
Other Amount

1__|Cost of Goods Sold_ L o o 64,400
2
3 - T T e
4 —_— - v — — ——— —_——— ——— — — ——
5 o o I __ ]
6 o B L o .
7 _ o o o |
8
9 _ S T - B ]
10 ]

77-0275827



Narconon ¢f Northetn Califormia

Part IV-B, Line b(4) (990) - Reconciliation of Exp per Audited Financial Stmts

TAX YEAR 10/31/07

Other

64,400

Amount

olele~Niojnlalwinia

Cost of Goods Sold

64,400

77-0275827



Narconan of Northern California

77-0275827

Tax Year: 12/31/07

Continuation schedule to list more persons in Part V-A of Form 990 page §

Additional Current Officers, Directors Trustees and Key Employees

{A) Name and address Tile and avérBa)ge hours per @ (:f:t:‘r:rpeanisda'hon (D)b(;zr;::bp\:;g:s&t::gxz’yae (E) Expense account
week devoted to position enter -0-.) compensation plans and other allowances
.. Name Marc Torres ______. st 18889 W. Cavendas | Twe Director
Ciy Castro Valley sT CA _ zip 94552 HIWK 1 0 0
.. Name Scott Friend Sir 4323 Moomark Ave Ste A |  Tute Director
city San Jose ST CA _ zip 95129 HI/WK 1 4] 0
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Narconon of Northern Catfornia

Part lll, Line 2 (Sch A (990/990-EZ)) - Self Dealing Transactions

77-0275827

Statement 1

TAX YEAR 12/31/07
During the year, did the organization engage in a transaction with a related party? Yes

If "Yes," please provide a detailed statement explaining the transaction(s).

Line No. Explanation:
2a 1 Narconon of Northern California paid rent of $41193.15 to Angte Manson,

DNO

Executive director, for use of real estate rental property.




Narconon of Northetn California 770275827

Part lll, Line 3a (Sch A (990/990-EZ)) - Fellowships, Scholarships, and Student Loans
TAX YEAR 12/31/07

Do you make grants for scholarships, fellowships, student loans, etc.? [X]ves [ INe

If "Yes," attach an explanation of how you determine that recipients qualify to receive payments.

Determination is made by financial and personal hardship on a case by case basis.




Narconon of Northern California 77-0275827

Part IV-A, Line 22 (Sch A (990/990-EZ)) - Other Income TAX YEAR 12/31/07
Description (a) 2006 (b) 2005 {c) 2004 (d) 2003 {e) Total

1 Drug Rehab Referrals o ) 15,008 11,643 0 906 27,557
2 0
3 0
4 0
5 0
6 L 0
7 0
8 ... 0
9 0
10 e . 0
Total of Other Income . . . 15,008 11,643 0 906 27,557




Nareonon of Northem Califormia

71-0275827

Part | (8868) - Books in care of
Name o .

X {Person .
- Buginess l&lhi Horton N
Address
262 Gafley Road \ Fexno. :mmpmsgg-ar:és
Sy o State (2 -
p code Foreign country
Watsonville | cA _|osora-o781 s

U.S. Postal Service -

CERTIFIED MAIL - RECEIPT

(Domestic Mail Only: No Insurance Coverage Provided)

For delivery intonnalion visit gur website a1 wwiw.usps.com.,

Pustago

Cectfied Foe

Retum Recaipt Fee
{Endorsemsnt Required)

Rastriciod Delvery Fee
{Endorsemant Required)

Total Postage & Fees

OFFICIAL

Sent 1o

Yiroar, Apt N, ™
or PO Box No.

700t 2760 0003 §507 0239

PS Foim 3800. Avgus

Department of the Treasury

Intemal Revenué Service Center

Ogden, UT 84201-0012




- 3868 Application for Extension of Time To File an

(Rev Agni 2008) Exempt Organization Return OMB No 15451709
af:::;n;::::“::e st:;’ i ®  File a separate application for each return.
¢ If you are filing for an Automatic 3-Month Extension, complete only Part | and check thisbox . . . . A

e If you are filing for an Additional (Not Automatic) 3-Month Extension, complete only Part Il (on page 2 of thns form).
Do not complete Part ll unless you have already been granted an autornatic 3-month extension on a previously filed Form 8868.
Automatic 3-Month Extension of Time. Only submit onginal (no copies needed).

A corporation required to file Form 990-T and requesting an automatic 6-month extension—check this box and complete
Partlonlybl:]

All other corporations (including 1120-C filers), partnerships, REMICs, and trusts must use Form 7004 to request an extension of
time to file income tax returns

Electronic Filing (e-file ). Generally, you can electronically file Form 8868 if you want a 3-month automatic extension of time to file one
of the retumns noted below (6 months for a corporation required to file Form 990-T). However, you cannot file Form 8868

electronically if (1) you want the additional (not automatic) 3-month extension or (2) you file Forms 990-BL, 6069, or 8870, group
returns, or a composite or consolidated Form 990-T. Instead, you must submit the fully completed and signed page 2 (Part Il) of

Form 8868. For more details on the electronic filing of this form, visit www.irs gov/efile and click on e-file for Charities & Nonprofits

Type or Name of Exempt Organization Employer identification number
print Narconon of Northern California 77-0275827
File by the Number, street, and room or suite no. If a P O. box, see instructions
o™’ 262 Gaffey Road
return See City, town or post office, state, and ZIP code. For a foreign address, see instructions.
instructions Watsonville CA 95076-9731
Check type of return to be filed (file a separate application for each return):
Form 990 D Form 990-T (corporation) D Form 4720
] Form 990-BL [T] Form 990-T (sec. 401(a) or 408(a) trust) [] Form 5227
D Form 990-EZ D Form 990-T (trust other than above) [:] Form 6069
[} Form 990-PF [] Form 1041-A [} Form 8870
e The books are in the care of B See attached Worksheet
Telephone No. » 1-800-556-8885 .. _.____. FAXNO. B
® If the organization does not have an office or place of business in the United States, check thisbox. . . . . . . . . . PD
o |f this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) 2595 . If this
is for the whole group, checkthisbox. . . . . . .. >D . If it is for part of the group, check thisbox. . . . . . > and attach a
list with the names and EINs of all members the extension will cover.
1 | request an automatic 3-month (6 months for a corporation required to file Form 990-T) extension of time
untll 8/1 5/2008 , to file the exempt organization return for the organization named above. The extension

» D tax year beginning ,andending ___ ... .

2 Ifthis tax year 1s for less than 12 months, check reason: D Initial return |:] Final return I:] Change in accounting period

3 a If this application is for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax,
less any nonrefundable credits. See Instructions. 3a_|$
b If this application is for Form 990-PF or 990-T, enter any refundable credits and estimated tax
payments made. Include any prior year overpayment allowed as a credit. 3b |$
¢ Balance Due. Subtract line 3b from line 3a Include your payment with this form, or, if required, :i— ®
deposit with FTD coupon or, if required, by using EFTPS (Electronic Federal Tax Payment o
System) See instructions. 3 |$ 0

Caution. If you are going to make an electronic fund withdrawal with this Form 8868, see Form 8453-EO and Form 8873-EQ
for payment instructions.

For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 8868 (Rev 4-2008)
(HTA)




Ferm 8868 (Rav. 4-2008)

Page 2

* Ifyou are filing for an Additional (Not Automatie) 3-Month Extension, complete only Part Il and check this box . . >
Note. Only complete Part ll if you have already been granted an automatic 3-month extension on a previously filed Form 8868

* |fyou are filing for an Automatic 3-Month Extension, complete only Part | (on page 1).

mu Additional (Not Automatic) 3-Month Extension of Time. You must file original and one copy

Type or Name of Exempt Organization Employer identification number
print ‘Naroonon of Northern California 770275827

Fisty the Number, street, and room or sutte no. If a P O. box, see nstruchons. Far IRS use onfy

i |262 Gaffey Road

fing the Ciy. town of post offica, state, and ZIP code For a foreign address, see

memeions __[Watsonville CA 95076-9731

Check type of return to ba flled (File a separate application for each retum):
Form 990 ] Form sso-pF ] Form 1041-A [ Form 60889
(J Form 930-BL (] Form 980-T (sec 401(a) or 408(a)trust) [ ] Form 4720 (] Form 8870
[] Fom 990-E2 [ Form 990-T (trust other than above) [] Fom 5227

STOPI Do not complsta Partll if you were not already grantsd an automatic 3-month extension on a previously filed Form 8868.

* The books are in the care of > Kathi Horton, 262 Gaffey Road, Watonville, CA85076-9731_ .. _..._..._.....

Telephone No. » 1-800-556-8885 _ _ _ ____ __..... FAXNO. P e,

* If the organization does not have an office or place of business in the United States, check thisbox . . . . . PR .>D
e |f this s for a Group Retum, enter the organization's four digit Group Exemption Number (GEN) 2595 . ifthisis

for the whole group, check thisbox . . . »> D If1tis for part of the group, check this box . . . > and attach a

list with the names and EINs of all members the extension is for.

4  1request an additional 3-month extension of time until 11/15/2008

..........................................................

5
&  Ifthis tax year s for less than 12 months, check reason: D Initial return D Final return D Change in accounting period
7

8 a (f this application is for Form 930-8L, 980-PF, 930-T, 4720, or 8089, enter the tentative tax,

less any nonrefundable credits. See instructions. 8a |$

b If this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and N
estimated tax payments made. Include any prior year overpayment allowed as a credit and any )

amount paid previously with Form 8868. 8b |i$

¢ Batance Due. Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit with
FTO coupon or, d required, by using EFTPS (Electronic Federal Tax Payment System}. See instructions. 8c {$
Signature and Verification
Under penal /oA jury. | declare that | have examined this form, including accompanying schedules and statements, and to the best of my knowiedge and bolief,

ta, and thet | am guthonzed o prepare tus form.




