


TRADEMARKX LICENSE AGREEMENT/BRIDGEZ PUBLICATIONS, INC.

THIS TRADEMARK LICENSE AGRZEMENT/BRIDGE PUBLICATIONS, INC.

("Agreement'"), dated this .27LL‘ day of _hﬁgzwqhe</

’

199¢g, by and between NORMAN F. STARKEY, Trustee of Author's Family
Trust-B ("Trustee"), whose adcéress 1is 6515 Sunset Boulevard,
Suite 202, Hollywced, California 20023, and BRIDGE PUBLICATIONS,
INC. ("BPI"), whose address is 4751 Fountain Avenue, Los 2ngeles,
California 90029, with reference to the following:

A. The parties 1intend to enter into an agrzement
entitled and herein referred to as "Literary Agreement", wherein
BPI is cranted the rights to print, publish and sell certain
literary wcrXs written by L. Ren Hukbard ("LRH"), in the English

lancuace in the United States and Cznada. The r
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gnhts granted uncer
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e Litarary Agreement do not include the right tc use any cf the

rt
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trademarks that aprear cn such literary works.

B. Concurrently herewiith, BPI and New Era Publicaticn
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ApS have entered intc an agreement entitled "Mutunal
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Agreemenis - Tracdemarks" wherein they have agresd to

ternmin

v

e that «certzin Sublicense Agreement NEPI/BPI, datac
Januvary 2, 1986, pursuant to which BPI was granted the richts to

use sarvice marks and trademarks originated, used and registered v
= 7 p=-d -

0

IRH in connection with <the publication of literary works an

.

materials written by LRH.

C. IRY, the ZIcunder of the Religicn of Scientolccy,

criginatad and wused, ©coth perscnally and throuch licensees
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b. LRH Narme. I1X¥ uvsed nis name, 1inizials a=¢
varts thereoI as Marks, and reserved all rights of an indivicual

to continue wusing his name, initials and parts thereof in

[hd
1

eference to himself and his literary works. This

the right to embody his name, initials and parts <thereof in
emblems, insignia and Jewelry, and to use his

authorized manner in reference to IR and his literary
does not incluée the right to apply his name, initials
thereof to any prccuct or material as an indicaticn of source,

authorship or spensorship ithouxt Trustee's EXDress

2. Control a2nd Surervision.

use and display ci.the Marks. Without limiting the
the foregoing sentence, this rigcht of ccnirol includes:

(1) Th

fhe rignt of RTC and Trustee to inscect znd
approve, beifcre .rublicaticn, the nature, content and cualiiity

arprcve, pefcre publicaticn
materials relating to anvy prcducis or mnaterials o ze

associated in any way WwWith any of the lMarks

-4 -




name or initials of IRH, cr parts thereocf, and to resject or
rewrite any advertising or prcmotional materials deemed to ke
unsuitable or inapprcpriate.

b. RTC Standards. RTC shall have the right to

prescribe standards and specifications for all products and
materials bearing or embedying any of the Marks and guidelineé for
the manner of use and display of the Marks. Until such time as RTC
issues new standards and guidelines, those presently in existence
under tﬁe authority of the Trustee and RTC shall remain in full
force and effecct.

c. Richt to Inspeci. Trustee and RTC shall have

the ricght, at all reasocnable times, to inspect all premises where

BPI produces or sells products or matarials bearing or emcodying

fu
<
Hh

n o

the Marks. Upcn recuest (zut not more than once during any

th

]
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e

-mcnth peried), BPI sha

}—
t—

Furnish to RTC or the Trustee at

least two (2) samples of all o

a1

céucts and materials upcn which any
of the Marks is used.

i
é. Approval of New Products. Beforas intreducing

a new prcduct or material bearing or embocdying any of the Marks,
BPT shall submit two (2) specimens of such product or material to

ne Trusise and RTC, showing the Marks as they are o be used, for
- - !

ct

approval.

3. Consideraticn. 32PI shall pay no consiceration for

the use of the Marks, so lcng as the Marks are used in connecticn

with the products cr materials cn which a rcoyalty is paid pursuzant

to the Literary Acreement cr any cther agreement pursuant to which




BPI publishes literary works and materials written by LRY. The
parties shall mutually agree upon a2 royalty rate for anv use not

arising out of the Literary Agreement or any other agreement.

4, Rerorts and Records. BPI shall keep and maintain
accurate bocks and records pertaining to the manufacture,
distripution and sales of products and materials bearing or
embodying each and all of the Marks. All such books and records
shnall ke available for inspection by the Trustee during regular
business hours, but not more freguently than once during any three-
month periocd. Any payments due the Trustee hereunder shall be paid
weekly and accompanied by an informal statement indicating the
basis of the payment. Within thirty (30) days after the end of a

calendar cuarter during which payments are made hereunder, EP

Hi

shall prepare a formal royalty statement, including in such repcrt

[*R
-
}-

}-

identification of 2ll prcducts and materials sold, numkers of such
prcducts, the undiscounted list prices thereci, and such other cata

as may ke recuested by the

+J

rustee. Rovalties shall be payable in
i

[

United States funds. BPI shall be responsible for resclving all
currency exchange and centrol prcblems, and for all taxes and cther
amcunts required to be withheld from royalty payments.

5. Enforcement of Trademarks.

a. Urigauthorized or Improver Use. BPI shall inform

the Trustee and RTC promptly with respvect to any unauthorized or

Hy

3

shall not take any legal acticn to enforce anvy rights in any of the

mprover use of the Marks that ccmes to the attention of 3PI. BPI




Marks without the express written permission of the Trustee and

RTC.

b. Action bv RTC. 1In the event thet RTC decides
to take any enforcement action with respect to unauthorized or
improper use of the Marks, BPI shall cooperate fully with RTC in
all such matters. The division of proceeds thereoc?, af:ter

reimbursement of RTC for the costs of enforcement, shall be
negotiated by the Trustee, RTC and BPI based upon the circumstances
of each occurrence recuiring enforcement.

€. Prover Use of Trademarks. BPI acknowledges its full

responsibility for the proper use of the Marks under this Agreement
and covenants that neither it ncr any of its agents, emplovees, cr

affiliates will make any claim against the Trusiee, RTC cr any

rerson enplcyed by or afiiliated with any cf the forecoing. BPI

shall indemnify the Trustee and RTC, and their rescective agents,

emplovees, representatives, successcrs, assicns and affiliates, and
hold them harmless from and against a2ll costs, liabilities, cl;ims

and actions cf any kind, including attorneys' fees and cour: ccsts,
which arise frcm or relate to any ‘activity of BPI under this
Agreement. All such claims and actions shall be éefended at the
expense of BPI thrcugh lecal ccunsel accertable to the Trusitse and

<TC.

7. OQwnpersnin. BPI ackncwledges an
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the Marks are owned by RTC, and that all uses ¢f the Marks kv 3PI

shall support the cwnership oif the Marks by RTC as if thcse uses




3. Best Efforts. EPI ackncwledges and agrees that, in

accerting the grant of rights made hereunder, it is undertaking arn

impertant responsizility and will use 1its kest efforts, due
diligence, and the highest standards of practices in fulfilling
this responsibilityv. Without 1limiting the generality of the

foregoing, it is expressly acreed that BPI shall nct emplov zanv
perscn who 1s hostile to IRH, the Scientolegy Scriptures, or the
Religion of Scilentolcgy. For purposes of this Acresment, the term
fScientology Scriptures" shall mezn the written and recorded srvcken

words of LRH pertaining to Scientclcgy applied religiocus rhilesochy

‘g

and Dianetics spiritual healing tecanology.
S. Tern. The term of this Agresment shall commence es

of the dats hereof and shall continue until the &£77A cay oz

NV uienis 30 , 1S¢cs3. Thereaiter, this Agresment shzll ce
ranewed autcmatically and indeifinitely fer acdditiona2l  and
successive one-vear terms; provided that aftar the o/l cav cZ

E)lefA“n<) , 12931, <this Agreenent may re terminated at anvy

time by either paritv upon two (2) menths' written notice.

(1) I BPI recocmes 1insolvent or makes &

]




8. Eest £fforts. ZPI acrnecwledces and agrees that, in

accepting the grant of rights nade hereunder, it is undertaking an
important respensikility and will use its best eiffcris, cdue
é¢iligence, and the highest standards of practices in fulfilling

this responsibilityv. Without 1limiting the generality of <the

foregoing, 1t is expressly agreed that BPI shall. not employ any

I

person who is hostile to LR, the Scientolcgy Scriptures, or the
Religicn of Scientoclegy. Tror pursoses of this Acgreement, the term
"Scientolcoccy Scriptures" shall mean the writtan and racorded spoken

words of LRH pertaining to Scientolcgy applied religicus rhiloscphy

v

and Dianetics spiritual healing technology.
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§>QLL¢A,7'r , L8¢5. Theresiter, this Acrssment shzll ke
renewed auvtematically and  incdefinitely fc acciticnzl and
successive cne-vear tTerms; provided that zfter the <7/~ dav cf
E)&tcrm“ctx ' , 1891, this Agreement may be tarminated 2t any

time by either party ugon iwe (2Z) months' written notice.

assicnment for the bernerlit ci crecditors;

(2) If 22I files a petiticn uncerx any feoraicn,
state, or United States tankrupicy act, racsalversnlp scatutes,
or the like, as thev ncw exist or as thev mzy ke anmended:;




(3) I a retition descriked in subparagrach

4a

(2) is filed Dby any third party, or an application Zcr a
receiver is mace by anyone and such petition or apolicazicn

is not resolved Iavorably to BPI within sixty (60) days;
(4) 1If BPI becomes controlled, directly cr

indirectly, by any entity or entitiess that are hostile

ts

the religicn or organizations of Scientolecgy, to 1LX4 cr 3o
the Scienteclegy Scriptures; and

(2) T the agreement pursuant to which 22I

publishes literazry worXs and materials by IRH is terminatszd

<.

without replacement oI ancther publishing agreement between

the parties.

b. OCcitionzl Tarninaticn. The Trustee mav

_terminate this Agresment upcn the occurrence o

+y
fv
o]
g
o]
[
vy
1]

(2) iz BPI materially treaches any
obligaticn uncder this Agreement, includineg failure to maks
timely payments cf rovalties and failure to satisiv its
pest efforts cbhblicaticns under Paragrar 8 =atove. The
Trustee may exercise nhis richts hereuncder Ly giving
BPI thirty (30) davs' written notice ¢ such kreach
specifying in tne nctice the nature c¢I the Dbrsacnh
and stating <the Trustee's intent to terminate az




the end of the thirty-day period, unless the treach has been
corrected in the interim. In the evenit that the breach has
not been substantlally corrected at the end of the thirty-day
pericd, the Trustee may declare the license to have teen

terminated, in whole or in specified part.

c. RTC's Right to Terminate. In the event of any
misuse of any of the Marks deemed by RTC to be so serious as to
place the validity or ownership of any of the Marks in Jjeopardy,
RTC may terminate the license immediately as to the Marks misused,

subject to reinstatement after correction of the misuse.

11. Conseguence of Termination. Upon terminaticn of the
license herein granted for any reason, BPI shall immediately

discontinue use of the Marks, and thereafier shall refrain from a2l1l

future use cf the Marks, and from all use of colorable izitaticns
ané confusingly similar marks, except that BPI may dispose of all
previously manufactured and approved products and materials kearing
or embodying the Marks, and all previously bprintsd apprgved;
publications, for a pericd of three (3) meonths aiter termination,
and subject to payment of rovalties as may be reguired by this

iZgreement cr any other agreement.

12. Prohibiticn and Cconitrcl of Sublicensinc. The richt

to grant sublicenses without the express written approval ci the

Trustee 1s expressly exclucded frcm the rights grantad to EPI by

13. Registrations and Recordincs. Upcn the recuest of

RTC, BPI shall execute and deliver to RTC any license agrsenents,

-10-




registere
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, anc anv other documents that RTC deems

necessary or desirable for the curzcse of registering or recording

{

the right of BPI to sell prcducts tearing or embodying the Marxks.
EPI shall assign to RTC, or cancel (at RIC's option), any

registrations or agreements of BPI that are in conflict with RTC's
ownership of the Marks.

14. Lack ¢f Agencv. Neither party shall be deened the

agent, Jjoint venturer, or partner of the other, or of the cthers'
representatives, successors, heirs or assigns, or of RTC, arnd
neither shall have the authority to act on behalf of the other, or
for RTC, in any manner, including acceptance of service of process.

Ry

15. Governing Law. This Agreement shall be governed in

[Eh

all rescects according to the internal laws and judicial decisions

of the State of Cazlifornia.

16. Assicnebilitv and 3inding Effect. This 2Agreement
may e assigned or otherwise transierred by Trustee z% zanv tine.

T

11ls 2Zgreement is personal to
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otherwise transferable by BPI withcut the prior written aporoval cf

ct

he Trustee and RTC. 1In the event of any attempted assicnme

5
cr
0
H

voluntarily or inveluntarily, zll the rights of BPI with resctect to

1+

the Marks shall immediately terminate. This 2Agreement shall te

pinding on the 9parties and vuzcn their resgective heirs,

'ts

aéministraters, successors and assicns.

17. Arbitraticn. Any ccntroversy or disputa which

arises cut of or realates to this 2Acgreement, including, withouc




limitation, the adecguacy of perforzance by BPI and of any dcemands

made by Trustee or RTC, which cannot be settled by informal weans

or through the aid of a third party arbitrator mutually acceptable
to the parties and through procedures mutually acceptable to the
parties, shall be settled through arbitration held in Los Angeles
or at such other locaticn as the Trustee may choose. If t

parties are unable to settle the matter through informzl means,
then either party may demand arbitration by serving upon the ckthner
party a written demand for arbitration containing the name of an
arbitrator to participate in the proceedings. Within ten (10)
days aftex receipt of such notice, the party upon whom demand was
served shall select an arbitrator. The two arbitrators shall

select a third arbitrator. The cdecision in writing of

ct

19

ct
(4]

arbitrator or a majority of <the arbitrators earrzointed &ty

parties shall ke final and ccnclusive as to all parties

ct
0]
ct
1]

exrenses, and attcrneys' fees that the arbitrator or arbitraters
may deem proper. Jucdcement may be entered cn the award in any
cecurt of conmpetent Jjurisdicticn. Arbitration shall not e

recuired with resgect to any matter 1in connection with which

injunctive relief or specific perficrmance is sought ky all cr any

cf the parties hereto.




Each arbitrator shall be a member in gecod standing
under the Scientology Scriptures, a minister of the Religion of
Scientology, a member of the Sea 0Org, and well versed in the
Scientology Scriptures, in particular thcse Scientology Scriptures

pertaining to Scientolcgy ethics and justice.

13. Consecuences of Breach. The parties ackncwledge and

agree that the richts involved hereunder cannot be raplaced or the
loss thereof adecuately compensated for in money damages, and that
any breach by one party of the Agreement may cause irreparzble
injurv to the cther party. Therefore, it 1is agreed that the
parties shall have the right to cbtain from any court or arbitrator

having jurisdicticn such equitable relief as may ke appropriate,

-

ncluding injunctive relief or a decree of scecific performance.

1S¢. No Waiver. This Agresment constitutes the conplete

H

undexrstanding cof the parties and nc waiver or modificaticn of any

provisicns shall be valid unless in writing, signed by the Trusteae

and BPI and, 1if appropriate, approved bv RIC. The waiver of a

3

breach or ci a default under any provision hereof shall not be

deemed a waiver of any subsequent breach or default.

20.‘ Notice. Any notice reguired to be sent hereuncer
shall pe sent by first-class mail, postace prepaid, return receipt
recuestcad, to the Trustee or BPI at the addressés given in <the
Prezamble o©f <this Agreement, which addresses may ke changed by
either of them by written notice to the other. 2Any such noctice
derposited in the mail shall be conclusively deened delivered to and

received by the addressee fouxr (4) days aftsr depcsit in the mail,

-13-~




if all of the foregoing conditions of notice shall have xeen

21. Eeadincs. The headings and captions c¢f the
various paragraphs are for convenience only, and they shall not
limit, expand or otherwise  affect the construction or
interpretation of this Agreement.

22. Trustee's Representatives. AN rights or
Y g

privileges conferred on the Trustee or RKIC hereunder may te

exercised by one or more representatives, as either Trustee or

RTC may specify in written notice(s) to BPI. Such notice shall

contain the name and address of any designated representative
-

empowered to act con behalf of the Trustee or RTC. Where the

Trustee or RTC has designated a2 representative, BPI shall furnish

the Trustee or RTC and such represeantative with a copv cf each
notice recuired to be civen.
23. Entire 2¢creement. This Agreement surersedes and

replaces all ©previcus agreements between the parties hereto

regarding the subject matter of this Agreement an

o}
I3
v
<
3
o]
ot
o3
2]

amended except in writing sicned by both parties hereto.

24. Severarnilitv. Each and every provision cf this

Agreenent is severable from any and all othe

N

provisicns c¢i <this

}-e

2creement. Should any prcvisicn or provisicns of this Acreement
re, for any reascn, unenforceable, the balance shall ncnstheless

pe of full fcrce and effect.

¥ WITNESS WHEREOF, the rarties hereto have executsd this




Agreement as of the date first above written.

<:::::::::;:\\\\@Nbx\
NOR@NF

RTC, as owner of

and approve the Agreemenc.

S ’ ustee
Author's\ Fagily Trust—%

"Tru

BRTDGE PUBLICATICHS, INC.

By ‘%/ﬁ)?(’%? "ﬁ
/ / ‘

Its” President

By,<ﬁfézz;;2ha féfffi%3¢r>3

Its Secretary

*BPI1™

v
}—
’._l
(o]
1

the Marks, coes hereby agres to

o
RELIGIOUS TECHNROLOGY CENTER
7
By W%%(
D T = T —

Its Presicdent

Its Secretcary




EXHIBIT A

ADVANCE!

ARC STRAIGHTWIRE

BOOK ONE

CLEAR CERTAINTY RUNDOWN
DIANETICS

FALSE PURPOSE RUNDOWN
FLAG

FLAG OT EXZCUTIVE RUNDOWN
HAPPINESS RUNDOWN

HCO
KEY
L 11
L. RON EUBBARD

LIFE ORIENTATION
MARX VI

METEOD ONE

NEW ERA DIANETICS
NEW VITALITY RUNDOWN
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SCEEDULE 1

Royalties Payable Pursuant to
Trademark License Agreement

1. Insignia, emblems, patches, badges:
11% of all sales

2. Jewelry:
11% of all sales

3. Tee shirts, novelty items:
11% of all sales‘

4. Cards, calendars and posters:

6% of all sales

NOTE:

(2) The above royalties shall be calculated on the suggested
retail price, which price shall not include taxes and shall be
without discount of any kind.

i
(b) Where the Marks are used in conjunction with other
rights, for which a royalty is paid, the licensee shall pay only
the higher of the two (2) royalties. For example, if the licensee
uses a Mark and a quotation on a tee shirt, the sole royalty would
be 11%.




