D. Scientology Overations in Clearwate:

1. General description

Clearwater, Florida, and Los Angeles, California, rep-

rgsenﬁ(the two largest Scientology headquarters in the world,
i'Séiéntologists‘refer to their Clearwater operation as "FLAG".
'it is generally considered to be the home of the "Sea Org",
which is supposedly Hubbard's elite corps of Scientologists
complete with uniforms and paramilitary type training; The
foregoing discussions about Scientology sales, practices, off
ganizational strﬁcture, Guardian's Office activities, and
“enforcement policies, uniformly apply to Scientology activities
Fﬁin Clearwater. In fact, Clearwater and Los Angeles are the ﬁwo
central communications links for all Scientology activities,
.whethér legal, illegal, fraudulent or criminal. The subtle
brainwashing‘techniques of Scientology heretofore discussed
. Wbich are set forth at length in thé Australian and the Eng-  vv
k‘Alish inquiries, are practiced daily in Clearwater. The de-
ygceptiVevand fraudulent sales practices including thevbreaéh
.'df‘confiden;iélity of auditing information, and the "bait and
' switch" scheme which is a fundamental part of Scientology opd‘
 ietations, are all practiced daily in Clearwater., The enfnrce-
"}ment policies, ihcluding "Fair Game", "Attack the Attackef",
'"Disconnect", "Fteeloaders' Debt", and "Security Checks", are
practiced daily at the Clearwater facilities, The Guardian's
Offiée activities which have been well publicized in the Clear-
V'water media, including the incredible pattern of criminal burg-
 1aries, larcénies, infiltrations, harassment, and frame ups
~were all either formulated or implemented within the City of
Clearwater, or C(learwater always remained the central commun~-
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ications link for all such criminal activity,
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2. Scientoloyy Origins in Clearwater

JIntrusidn into Florida occured at Daytona Beach during
 October of 1975, Approximately 500 pefsons from Hubbard's
ptimary ship, the Appollo,moved there and rented several
hotels. A covert search was conducted in Florida at this
”time by the Guardian's Office to loéate-suitable headquarters
for Hubbard and Scientology. This Operation was called
"Operation Goldmine". The controversial nature.of the
organization, and worldwide investigations by various nations

required Hubbard to locate a quiet, non-controversial location.XIIA

‘Under the guise of "United Churches of Florida", Hubbard
:began purchasing buildings in Clearwater, Florida, through
the Southern Land Development, Corporation , a Scientology
"straw" corporation. The purchase of these buildings i
Clearwatef'was discussed in a letter dated November 25, 1975,
~to L. Ron Hubbard, by Henning Heldt, u.s. Guardian's Officé~
chief, In that letter, Heldt writes: |

"Available funds: I do not have ‘all

of the C of S of C (Church of Scientology
of California) figures up to date here,
but will shortly. Preliminarily, I

have excellent news on covering the
indebtedness. PER lola » Cof S of C
Lux Account balance is: $7,100,000.00
approximately. Defense Funds for C of §
of C total $2,535,563.33 as of 30
September, 75. Subtracting $3,100,000.00
for Fort Harrison, Bank Building, cars
and various costs, the remainder is in
excess of $6,500,000. This leaves funds
for pyrchase of Building  #3 and the
covering of Marty's 14 November fiqure.

~ ++sv.5ince U.C.F. (United Churches of
Florida) is a subsidiary of C of s of
C, it can be funded by C. of 5. of C.
as to its P.R, activities, and since its
a part of C, 8, of C., it may lease,
rent, and use C. of 3, of C. space for
its religious purposes. Also personnel
may transfer freely back and forth, a
factor which can prevent logistic
difficulties,
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Yet, to the outside world and
Clearwater, U.C.F. may represent itself
as the user of Harrison and even that
C. of S. of C. is a member. It can keep
doing what it's doing, which is from all
reports quite successful. From the
outside, the whole operation can be
made to appear to be U.C.F., and ics
members. Yet corporate dlstlnctxons that
could make these appearances difficult
to maintain, (personnel, income), can be:
very loose.

U.C.F. can phase out, or not, when C
of S. of C. is ready to surface.....”

dnce the pu;chase of the first buildings in Clearwater,v
| e?ioridé} was accomplished, Hubbard moved his base of operaf

‘pions'to that area. This occurred in November and December

zéf 1975. Although the’Scientologists moved into the Fort
Ha:risonrsuilding, Hubbare established a secret headquarters
for himself in Dunedin. To prevent persons from finding
Hubbard, and his secret base at Dunedin, the SCLentologzst
Guardian s Offxce maxntained tight security at Hubbard's base.,
' Guardian Program Order %156, (G.P.g.m.0. 156), entitled,

P;G;M. LR.H. Security: Code Name Power, explains how this

‘;;process was to take olace, and what persons were responsible

u?at the "FLAG" base in Clearwater. Some of the following are

‘persons,reviewed in that report:

Milt Wolf, Laura Wolf "FLAG personnel
with experience on PR lines. Laura,
former legal research U.S. Short mini-
hatting - internship, Dick Jones at WW
for training for over a vear, not A/G PR
calibre, per Ww."

B-l: "Randy Winmond and $.C. Covert
Mission in CW (Clearwater). S.C. to be
replaced by Cindy, Randy's wife. Both
are very experienced in covert collection
and ops. On Garrison M.0.S."

The ScientelogiSts' clandestine presence in Clearwater, was
shortl*ved since reporter Betty Orsini ol the St. Petersburyg

Times initiated an investigation of United Churches of




Florida, and/or Southern Land Development and Leasing,Compahy

lbontor aEqut November 24, 1975. Later, in a letter dated
-March 8, 1976, the Guardian's Office penetrated theVSt.
Petersburg Times and stole numerous notes and‘memoranda of
her‘investigation dated between November 24, 1975 and
Janqary 30, 1976. After the Scientologist's presence in
Clearwater had been discovered, Hubbard fled Dunedin. The
local media,requnded at the time with an investigation into
Scientology which prompted the Guardian's Office to locate
all;persons both public and private "attacking" the orga~-
- nization. In a Guardian's Office letter dated March 12,
1976,keptitled "PredictionAin C.W." (Dick Weigand) wrote:
| “Dear Duke (Snider), you asked for a
chart of enemy lines used up to this
‘point for C.W. (Clearwater) attack
after research of the files was done.
Attached is this chart. It looks
- complete to me. From this I see the
areas of priority to infiltrate are:
1) S.P.T. 2) Mayor 3) Channel 13 T.V.
4) Snider 5) Florida Attorney General .
6) Florida State Attorney (Russell).
As things have been Quitg hectic with
me the last two days, I wanted to send
~this to you to go over. Any changes

~or additions you want to make would be
fine". ’ ‘

‘The operafinhs against the Ma?or in the preceding,para;
 graph were caréfﬁily orchestratéd by the Scientology
‘Guardian's Office over a period of time. During this C
period, the Maygr, Gabriel Cazares, had publiclyyiequndéé' o
»’.to/Scientclogists' presence in Clearwater. As a reSulE,
the Churcﬁ of Scientology's Guardian's bffiée ran a covert

campaign to "ruin Mayor Gabriel Cazares' political career




'tby spreading a scandal about his sex 1life broadly. To -
achieve this, the Scientologists Guardian's Office wrote-
’”"Gmt the C.W. Democratic Political Machinery, the local
.press, and some of the local Cazares supporters and Sen,
dlSSldentS to turn against Cazares as a political candidate"

'The actual Operatlons against Cazares are found at the end

"of this report in Appendix XII.

The Church of Sc;entology s Guardian's Office in
,Clearwater went to great lengths to prevent Mayor Cazares
from "attacking the church" -Secret Guardian operation

"Keeler" set in motion a mailing to responsible public

persons in Clearwater by forging Washington Post news art Lcles.:e“‘

The ‘program called for SCLentOnglStS to purchase a faunt,
(a typeset like the Washington Post), and produce a forged
Washington Post newspaper article, Additlonally, the

Guardian s Offzce prepared an operation to send false and

‘unsigned letters, false information using threats, to the

d:Clearwater Clty Commission regarding Cazares. Thc 1etters

: _to be sent to the attention of Karlene Deblaker. Apoarently

Ms. Deblaker was chosen by the. Guardlan s Office since "an
unsiqned letter is to go to the City Commission. Pick one

- person who would show it to the Mayor. a femalenCommissioner”.

~ Protection against "attacks" from the Florzda Attorney
General, and the :lorlda State Attorney (Russell), mentloned
»in the above letter was accomplished by placzng Scientology

FSMs (Scientology covert agents) in the State Attorney s

office and in the local District Attorney's Qffice in




Clearwater; Evidence of this inriltraticn is found in
Guardian Program Order #158 dated December 5, lS?S,'entitled‘A
‘Project ‘Early Warning System- B-l. The purpose of the opera-

tion was to protect Hubbard., It stated

"Maintain an alerting EARLY WARNING SYSTEM v
throughout che G.0. Network so that any situation
concerning governments or courts by reason of suits
is known in adequate time to take defensive actions
to suddenly raise the level on LRH personal security .
-very high." : R

"*,Tne Guardian's Office infiltrated with FSMs, the local U.S.

B Marshall s Office, the State Attorney General's Office, the local :

'ODistrict Attorney ] Office, and local I. R S. District Office..f

The increase in investigations of Sczentology at this time
.1ed to a massive program by the Scientologists' Guardian s Office>'

‘q)to silence its eritics. A Sc*entology Guardians' Office document

entitlod DGUS Qutstanding Orders into B-l reveals a Log Entry *74\,

'ﬂnconcerniug "FSMs in the CW area. Debug: the area". Included in

*th°" operations were the c1earwater Sun, the St. Petersburg Times,,i,g

tthe Sertcma Club, the Clearwater Chamber of. Commerce, the Easter
 Seals . of Pinellas County, representative Culbreath, Dr. John Winter,
k"Steve Advokat, the: nxecutive Committee of the Pinellas County

Cemocratic Club, St. Petersburg Junior College,-Ron Stewart,‘the

:;Clearwater City Departments of Health Education, Sanitation,'and

the Fire Department. Scientology Logs of these operat.ons are found:

‘in Appendix XII of this Reoort.r

3. Clearvater,Communications Link for Criminal Activities

There is overwhelming ev-cence, particularly in the form of
internal Scientology documents, to support the conclubion that
Clearwater is a central communications link throughout the world

~ for the_maufcriminal.activities in which Scientology is inyolved.
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~ The aforementioned documents and others primefily cameV
from the documents seiﬂed by the Federal Burean‘of
Investigat;on at the Wash;ngton and Los Angeles

. Guardians' Office in 1977 There may be many thousands of

i documents Stlll on file in Washington relating to Scxen-ology
?;operatxons in Clearwater wh;ch have not vet been released

’,v’or~procured~by the media or this firm.

The‘criminal-Operations which'were conducted in the

. United States using Clearwater as a base of operations are

f‘absolutely staggerzng. These crimes include Lnfxltratzon
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" ‘and theft of documents from many prominent private, nationel;
~ and international organizations, law firms, newspapers; the
excution of smear campaigns and baseless law suits Lo

~ deetroy private individuals Who.had>attempted to exercise

their First Amendment rights to freedom‘of expreSsion;-the
framing of private cxtizens who had been critical of
tVScxentology zncluding the forging of documents whzch led to

“;the indictment of at least one 1nnocent oerson, vxolatzon of

the civil rxghts of prominent prlvate figures and publxc»
Jofficzals, and the overall crimxnal activ;ty against the
"Unzted States and other nations code named "Operation

' snow thte".

and Scmentologxsfs'

Pr;or to the sale of the Aoollo

'f(purchase of buzldxncs in- Clearwate-, Operation Snow Whlte wascon-‘”
Qducted primar;ly between the Apollo, the Worldwide Guardxans' v

Offioe 1n England and Los Angeles. Flag headquartets was .

-



_on the. 3pol o be‘ore it was located in Cloarwater. One former
jdefector £from Scientolony who worktd Fo' Hubbard for a period
of years, descrrbed the actual "Snow White Room", next to:'r
‘Hubbard s bedroom on the Apollo as being a continual source of
”,;coded communxcations concerning their cxzmxnal Operatnons
"'ethroughout the world ' Later when 5cxentology purchased Fort
‘:Hnrrzson, thzs defector oersonally observed Hubbard control
‘the ooeration of Scientology worldwide, through the use of
‘coded messages both ‘sent to and transmrtted by him.; At this
o time - Hubbard used aoorox1mate1y 15 codes to conceal hzs operanv
rtions, programs and polxcles. This particular defector .
‘ “personally delivered in Clearwater, coded communications

| concerning Operat;on Snow White, Operatzon Freakout, Ooeration' i

E Goldmine and other Scientology secret and llleqal activitles.

The documents seized hy the F B I. contain thousands of V!;f;?~jk
‘Paperl ?ertazninq to the aforementroned criminal act;vities of F;rigfary
the organ;zation, most of which were routnd through Clearwater,_ﬁ fhiﬁf
and many of which went through Mrtchell Hermann whose code name
whs Mike Cooper, who was in charge o the Guardian's Offxce
ffor "SEVS-SEC"(Clearwater) after Hubbard left the area Ln _/fﬂjw
'.wearly 1976. :
Fox example, "Operation Freakout", dated April l, 1976,
’ which was. "To get P.C. incarcerated in a mental lnstxtutlon‘“
or jail, or at least to hit her so hard that she drop her
) attacks}'was routed through Clearwater, "Progect Owl”, which

was an operation to steal documents ezther by burglary or
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yflinfiltraticn from private indiViduals in Boston, private

fgfinw ‘irms in Bcston, the Suffolk County District Attorney s

}office in Boston, and the Massachusetts Attorney General'

*:f;,OffLCB oricinated in Clearwater by Mitchell Hermanu Hermanxf

was one of the ]l Scientologists who has been conv;cted in.
'Washington, D c. for a whole panorama of crimes inc.nding

the massive conspiracy against the United States government.

In addition to the. larcenies and burglaries which took

‘jyolace in Boston cited above, the Guardians' Office, using

'*W1C1earwater as a communications ‘link, implemented burglarieS“

of the American Medical Association, the American Psychiatric
rAsaociation, various psychiatrists' offices throughout the
tvnited S*ates, the apartment of Paulette Cooper in New York,
;a law firm in Vancouver, Canada, law firms in Washington and

Chicago, and numerous government agencies including the I.R, S.,_

1

B *he Justice Department the Attorney General the Food - and

_:;'Drug Administrataon, the Coast Guard, and various newspapers
':including the Washington Post, The Washington Informer The

Boston Globe, st. Petersburg Times, the Clearwater Chamber of

';*Q“"Commerce, the American Telephone and Telegraph Company, the

W,Jforganizatiun known as EST, and many other government agencies

(throughout the United States.
.;’_,-“”
Since Hubbard has maintained a;small:secret base with
the use of telexes to control Scientology,,he has relied on
Clearwater as the:central‘communications link,with it. For

f}example, two individuals‘who were deceived into joining




Scientology through a numher ot “alse representations, were
‘told that they were goxng to oe involved in film making thh
Hubbard, and that they were going to livn in Clearwater

;:where the filming was taking place. All of their contacts

and routing information came through Clearwater, but they |
Aactually ended up being blindfolded and taken to a base in
Indio, California. At the. ‘present tine, it is ‘air .o'conclude
that most: of the Guardian s activities are cleared through the
Guardian s Office in Clearwater, before being implemented. Thrse
activities currently include operations against attorney Michael J.
Flynn, Gene Methvan of the Reader' s Digest James Calderbank
VMartin Cohen,»the Internal Revenue Service, Raymond Banoun, and
many private individuals who have sought legdl redress against

_Scientology.

; Clearwater is al so a najor mailing cen.er for Flag and .
°Scientology publications. Vircually every one of these mailings

" constitutes mail fraud, because the organization has never complied

- with the decree in the case of United States v. Article or Device,.

reguiring the &cientologists to warn in each and every one of ita |

publications, that Dianetics, Auditing, and Scientoiogy,'are not
vcapable of improving the health of anyone. Therefore, any Sc:.entology

iactivities in CIearwater which are designed to sell courses and :

.material without complying with the decree in the Aritcle or Device A

case constitute a’fraud on thepublic not only in Clearwater but

o ou thoae outside Clearwater who receive the materials.

4;1 "Clearwater RPF" - Physical and Mental Abuse ostndividuals

The history of Scientology's abuse of private indiv1duals
in Clearwatez, primarily at the Fort Harrison, is equally stag-
.gering. One Scientology defector who was in the "Rehdbilitation
‘Project Force" E(RPF), at the Fort Harrison in 1976 and

in 1977, has described many lndiVldualS on the verge of




Lnsaniﬁy,Jsoﬁe-of which were "chained té pipes in ' . bdiler
}réom”'fdr lénégpériods'gf’time. This incividual, although
‘a miﬁcr,ididbnot receive any educaéion’while at the Fort |
‘Harrison iﬁbvidlétion of Florida law, and her living con-
Jditipns wérebo&xdeprorapieand in violation of the

vflfiregand healtﬁQlaWs~df Florida. She slept on floors ,

*,hallwayé andkstorége‘areas whiqh were concealed when ﬁhé
 Sq§ento1ogiéts legrned,somehdw, that officials were going

/ toinspect the premises. Another Scientology defector

dééeribed":he;Rpr'and,sgcuri;y checks (r/s handling) as:1;_',b‘

follows:

"I must have run dozens of
these evil purposes, then we turned
to.my r/s handling. By now it's
‘somewhere around the beginning of 1
1978, I think. I really have very
little sense of time here-for one '
thing, one day was just like the
next. There was no variation week-
~ends were the same as weekdays, It
is' all sort of one big lump to me=-
especially after I started on my
expanded ‘dianetics and my brain
really started to come apart. I .
was in sort of a cloud or daze most -
of the time, that's the only way

I can degcribe it. ‘

"My r/s handling I think to the
point where my brain wasn't just fal-
ling apart, but it started to get fried.
I was running out all these evil purposes

~connected to the rs's and I started e
spouting out and running out the weird-

~ est things like, "to be somebody else®,

- "to blow up a planet", "commit suicide",
"to never grow up", "to kill myself", ,
"to destroy bodies"., The list was endless.
My brain was just getting fried in all of
this. I mean I had to have been the most evil .
and crazyiest that ever existed. I don't
‘know how to describe what happend other
than my brain was frying right up. I felt
like I was in a daze half of the time." '
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'This individual later escaped, was brought mack and placed under
*guard. She was finally released after her luggage and personal |
: belongings were thoroughly checked and searched and she was gl‘
'made.to execute affidavits and documents without reading them.
Shortly after she left Fort Harrison, Jonestwon occurred and
she states thar "I realized that if at any point LRH (Hubbard)
‘had handed me a glass of poison and told me to drink i, I
would have, with no questions asked, and no second thoughtq
'At that point, I think I got "shocked" out of Scientology "z
The authors of this Report have encountered, numerous individuals
who have come back from Plearwatar after receiving extended
periods of Scientology processing in extremely cripoled statesf‘
‘emotionally, and sometimes physically debilitated, One |
»former member became g;avely i1l when'a hepatitis epidemic
‘broke out in the childrens"area of the Fort Harrison in 1979.

Unqualified Scientology officials distributed drugs and gave

:; shots to persons to prevent the apidemic from qpreadino.‘ The

parson ‘designated the "medical officer", who had no qualifications'
as a medical doctor was placed in charge of this problem. Thi

iindivtdual returned from Clearwater and underwent a complete

'“pnyaical and blcod anaiy!is. It was aiscovered that he had

‘fliver damage and evidence of . mcnonucleosis.

' Other defectors have reported instancea where Scientology
courses in Clearwater promised miraculous results for cure of
headaches, anxiety attacks, cerebral palsy, heart trouble,'

‘r'and other illnesses. Shortlj a‘ter a Scientologist committed
suicide in Clearwater by throwing herself into the hay, the |
’*¥Guardian 's Office conducted a nroqram to "guard“ all individuals ;

'who were under psychological strain as a result of




'Scigntology Frocessing. In fact, seme individuals were

rgmoved tof%ther states, under the ¢ompény of a guard,
because of local media attention to the suicide.
R The Fot; Harrison also serves as a sanctuaxy for
‘:'Scientologists involved in eivil procedihgs. Scientology
fcggsiders Clearwater to be free of effective government
monitoring at this time, and therefore uses it to hide wit-
nesses who have been involved in similar criminal activity
on behalf of Scientology. For example iﬁ_l980, a Scientblogist
from Doston attacked and assaulted a Ps?chologist on the streets
of Bostgh. The Scientology agent was hidden for a period of
time and then flown to Clearwater were he remained for a short
period. This operation is typical of Scientolegy attempts
£0 conceal witnesses persuant to an operation code name
_ "Project Quaker". This policy states: o
: "It may be dcimcd necessary for all
the DC staff who could be pulled in for
questioning to suddenly leave, US B-1
sec. is to insure that all concerned
dre ready to leave at any time and that
. 4ll zycles-iinance, 2D, tills, are
- completely up to P.T. and there no :
,PTPS or stops to immediate departure.”
“U'S B~1l seussec (Clearwatex) is to
immediately do up'a confidential s-w
for finances for this project. This
is for seven or eight people 30 the
amount should be about $10,000.00 for

staffers.”...seusec US B-1 is to set
up "early warning" system, ..."

"The hbtdﬁions in the foregoing project Seus ses 18 B?l:
,:efe; to Clearwater. As previously stateé, there are literally
th§€sands of documents involving the commission of crimes
spcﬂ as the fqregoing attempt to obstruct justice with the use

of Clearwater as aiéanctdary.




Sy Ccmherciql Activitiqs nf Scientology in Clearwater.

che most expensive Scientology processing in the world.

Prices range from hundreds of dollars for many courses, to

' * The Church of Scientology in Clearwater, Flag provides
Il
ra

tens of thousands of dollars for high level Processing. Rooma
at the Fort Harrison cost up to $650.00 per week in 1980,
Master Charge and Visa credit cards are accepted at Flag.

Customsrs 6re solicited throughout the world pby "Missionaries",
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- Misaionaries are the sales force sent to the leccal "organization" -
throughout the world to soliclt customers, Scientology salns- |
persons operating at the local level in cities ﬁhroughout the ’
world, :olzcit persons off the street “o take Scientology procossznq Asi
stated throughout this Report, grandlose promises are made to o

cure physical Or mental ailments through Scientology processing.V1

‘ -Ohce the sale is closed, Scientologists at tﬁe local level
methodically review the person's finunc1al history. Information .
on wealthy customers is xmmediately sent up "lines" to “cientology |
Qperations at Flag. If the customer has sufficient wealth, "Flagl
.epresen.atzvas" from Clearwater fly to the local "org" to éloSe‘

P the sale, and senc the person to Flag for orocessing

; The Suientology "processing" at "Flag" nmphasizes the most.?

“‘expénsive courses including expanded dianetics and OT III.{ Ex~-

: panded dianetics involves "auditing" of past lives and oOT 111
'nvolves a description of the supposed origins of Hubbard and ,
Scientology.; For example, an individual at Flag taking OT III,
for which he has paid thousands of dollars to reauh over a period
of time, is presented with "secret" materials whlch state that

he ib 2 specially chosen person with supe*huran powers who

camu to earth after surviving 4 galactic explosion engineered by




Xemu, the evil ruler of Helatrobus, 40 tfillioni;eaés ago. The -
price for this course at Flag is $9,021,78, The price foﬁ seven
(7) levels of "oT" proces&tng is $26,614.32, wh;ch accord'ng to

- some medical doctors, causes the mind to undergo a process»of ;
"diq'ociation" eventually lead;ng to permanent degeneratxve mental B

illness .

For example, one individual undergoing a divorce, had turned
to "38?“ 'a solf -inprovement type tcchnxquo) to help him throuqh
this t:aumatxc period. Scientology had ;nfxlf:ated EST and mhis

person ended up buyzng Scientology processsng after being "guaran-

S ("

teed" a host of cures for his problemq, and having been told ex-

travagant representatzons about Hubbard's background. He expended _;jf;f‘

i;;_ ' approxxmately $78, 000 00 in Scientoclogy processing after bexng ,
’ enticed by "rlag reps" to "come to Flag" and take the OT III
course. His mind and personality graaually bevame so "dis-
lociated" that he gave up his job as a CPA and spent three (3)
yca:l of his life taking SCientology processing . He is now o
in tho p:ocols of init‘atinq suit against Hubbard and s:ientoloqy

- Ahoﬁhe“.‘ndzvidual from Boston. the benficiary of an ”
" f‘ fnheritghcg._was approached cne day by the regular street soli~
f“ ’citora the Boston ”o:g - After numorous promises we:o made
to this porson to lure him back to the org, a complete tinanciai
”rundoun” was performed. Aftﬁf dicove:ing the person's £inancial

- stasus, Flag roprosontatives flew to Boaton and extracted over

$14,000.00 from him within one week. Shortly thereafter, this
person met with the authors of this Report and the monies were .

evéntuallylxeturned to him.

xf.mz SO Anothe:,victim was not as lucky; ,This petson was récently

the beneficiary of an inheritanc~ when her husband died. Since

-
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Scientologﬁ's primary marketing "targets" are the emotionally
distraught, the loss of her husband left this woman oarticularly
vulnerable. Flag reps from Clearwater metwith her and defr&uded"

her of 533 000.00 Ln the course of a. few weeks.
4

T
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.*f Flag rvpresenta*ive salemen move as rap;dly as possible
to drain all funds from their vzctims _When all avazlable
fundl ere dra;ned, some are allowed to "Join steff" in order
L to oontinue in Sc;entology.¢ The normal period for these in-
dividualsris 12 to 18 hours per day, 7 days per week. Their
pay, if any, is generally under $15 00 per week. There are
emany individuals working in c1¢arwater today in violation of the

minimum wage 1aws. : BT,

HY

i)

There are many instances where individualw nave piid tens
':of thousands of dollars to Fleg tnder the deceprive sales

techniques engineered by Hubbard and his "Flag reps". Many of

%thele indivtduals sublequently realize they have been defrauded end\
I

 seek their money Eack. W
Ptior to the media exposure of Scienaoloqy practices. it f,: g

. was virtually inoossible for someone to get his money back . becaule

}$cientoloqy would £irst cajole, tnen subtiy frighten,.then overtly

;threaten the person. Since many of Scientology' s fraudulent

: practioel have CUMﬂ ‘to light, more and more persons are gaining

" the courage to stend up to Scientology and demand refunds. More-
over, in?the past, mosthiawyers were reluctanct to take on’
SCientologY c}ientefbecause of First Amendment problens, the
expectancy of harassive litigation, and lhevknowledge that

v‘:'n’Soientology might expose in the courtroom somc of the hidden
~ details of the cxxent's life. The cases neretofore set “OWth ,

A i

sugqest that this may be changing.




Another Hubbard method of channelling funds from churches

thrcughcut the wcrld to Clearwater is through the use of manage-‘.

\ment fees., The "Flag“ representative at-each local "org" enauresckuwrg

that these managements fees are allocated and sent to Clearwater.
ol Th 2se fees range between 10 and 20% of the gross rncome of each

lccal "org". Between the "management“fees" and the courses and

materials sold in Clearwater, one former Scientolcgzst whc

worked close to Hubbard as Material Marketing Secretary, reported

groaa incomc from Flag to $1, 000 000 00 per week 1n 1979.
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