ROCKY MT. NEWS

Scheme loses
$1.5 million

for investors

By-SUE LINDSAY
Recky Mountain News Staff Writer

Thirty-seven investors, includ-
ing some who mortgaged their
homes to get money, have lost
$1.5 million in a Denver scheme
that promised a whopping 60
percent in annual interest.

Among the big losers was L.
Ron Hubbard, founder of the
Church of Scientology, who lost
almost half a million dollars.

The scheme has been investi-
gated by the state securities divi-
sion, and the FBI plans to inves-
tigate. The state has found
evidence of criminal conduct and
will present its findings Wednes-
day to the Denver district attor-
ney’s office, a state official said
Monday.

‘William Martin attracted the

investors for his Denver compa-
ny, BRW Liquidations, which
bought and resold building mate-
rials.
The company paid interest to
some investors for about a year,
and then went belly-up this
spring. No one is exactly sure
where the money went, investi-
gators said,

By the time Martin collected
the entire $1.5 million from in-
vestors, he owed $75,000 2 month
to them in interest alone.

Martin contends that his idea
was sound and would have suc-
ceeded if the building market
hadn't slumped at the same time
a number of investors wanted to

-

€I was trying to -
build an empire 'and
the dream of a life-
time for myself and the
people who supported .
me. ... If it had" o
worked — and it -
could have — everyone
would have applaud-
ed.) '
' -William Martin

pull their ‘money out of the com-

ny. .
pa“{ was trying to build an em-
pire and the dream of a lifetime '
for myself and-the people who |
supported me;”-‘Martin sdid. “I
made some business decisions
that might be second-guessed
now, but if it had worked — and |
it could have — everyone would
have applauded those decisions.”

Martin paid himself and his
wife, Hazel, about $107,000, but
there’s no evidence that they
squandered hundreds .of thou-
sands of dollars. =~

A few investors, such as Hub-
bard, could afford to lose the
money. But many were middle-'
class people who used their sav-
ings and took second mortgages
on their homes to invest in BRW.
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ty-two live in the Denver metropolitan area, while

the other investors live throughout the

A Denver couple quit jobs, planning to.
estannt. -

_ o aif the
interest of their $50,000 in '

.~ An Atirora woman, raising her two chiléren &h & book-

keeper’s salary, gradually invested-$3,000.in sawings in
BRW, knowing it was a but thinking it worth thking.
And a Fort Morgan man borrowed on several

~ to set up $120,000 in trusts for his four children's college
- educations. Now, he says, he can't afford to hire the

attorney he needs to fight for his money. ,

He said he became suspicious when he filed notice to
remove some money from his account in accordance with
his con:::ct andthe'” told BRW couldn’t give him the
money because the company was suffering “a temporary
st:tbaﬁt.;ﬂt:e I:mughlll :;ry Mto BRW'’s Denver warebouse

co ven -supposedly secured his in-
ve;itu;%natrd and was refused. » Y

ubbard staff member Johti Bushy put $450,000 of L.
Ron Hubbard's money — drawn trecs Dlublard's secount

[ in the Bank of Luxembourg — into BRW aftet Busby saw

an ad Martin placed in the Los Angeles Tiines. He first
jnvested $50,000 last June, then $100,000 in July and
$300,000 in September. _

“In Busby’'s defense, he made a small investment at
first and when it appeared to be running well and paying
off like a slot machine, additional money was put in,” said
Lymon Spuriock of Author Services Inc., which manages
Hubbard’s affairs. “But Busby’s been fired and this is one
of the major reasons.” Hubbard’s attorneys have filed suit
against BRW and Martin in Denver federal court.

Martin told investors that thejr lovestments would be
secured with inventory — building p¥educts such as doors,
paneling and lumber — .that he #ould buy at great
dlscft;:mts — 25 cents on the dollar «— and thep resell at a
pro1it. . prit v '

- But state secygities investigators say Martin never had
cntories o secure the $1.5 ilioh ipvestments

he took. Instead, they think b used investments by later
imveStors to pay the Iriterest for earlier invéstors and set
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