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CLEARWATER — The Church
of Scientology has transferred mort-
gages on nine of its 10 North Pinellas
properties to a “religious trust”
whose beneficiaries the church re-
fuses to name.

The new mortgage holder is the
Church of Scientology Religious
Trust, according to records filed July
31 in the Pinellas County Court-
house.

The records say the trust will
receive $872,148.75 in annual mort-.
gage payments from the owner of the’
property — which is another Sciento-
logy organization. A church spokes-
man said that money to make the
payments is generated by people
paying for classes offered at the
church.

Richard Haworth, spokesman for
Scientology headquarters in Clear-
water, said the religious trust was set
up for the “furtherance of the aims
and goals of the church.”

IN INTERVIEWS during the
past week, Haworth and other
church spokesmen shed little light on
the formation of the trust. And coun-
ty officials who have monitored the
fight over the Scientolgists’ refusal to
pay property taxes say they don’t
know why the church would switch
its mortgage arrangements.

However, Bill Franks, who was a

One former church official
speculates that the
mortgage transfers were
made to funnel money to
Scientology founder L. Ron
Hubbard. '

top church official before leaving
Scientology in 1981, speculated that
the transfer may be a means to fun-
nel money to Scientology founder L.
Ron Hubbard.

Franks explained that the church
purchased most Clearwater proper-
ties with cash. Later, he said, the
church mortgaged the properties to
generate money for Hubbard.

Church spokesman Haworth de-
nied that took place. However, he
refused to name the beneficiary of
the religious trust or the people who
formed the trust. The mortgages only
say the trust was formed Dec. 10,
1981.

The transactions include the
landmark Fort Harrison Hotel at 210
S Fort Harrison Ave. and eight other
parcels. Only one other piece of prop-

erty known to be owned by the
church is not involved in the ex-
change: 516 Franklin St., the former
site of the Clearwater Elks Lodge.
The Scientologists paid the Elks in
cash for the property in 1983, and
there is no mortgage recorded for the
property.

COURT RECORDS say the
mortgage transfers of the other par-
cels took place July 8 and were re-
corded in the County Courthouse Ju-
ly 31. The records say the former
mortgage owner — the Church of
Scientology of California Inc. — re-
ceived a total of $5.9-million “from o:
on behalf of” the trust.

Haworth said the Internal Reve-
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come taxgs because it is a charitable
organization. However, IRS spokes-
men say th_ey could find no record of
* The IRS has bea :
has been challenging the
tax-exempt status of the Crllﬂrngh of

Scientology of California Inc, since

the mid-1970s.

The Scientologists also are in a
leg.al fight with Pinellas County,
which wants the church to pay prop-
erty taxes. Susan Churuti, assistant
county attorney who is handling the
tax cases, said the mortgage transfer
would not affect any current law-
suits, ’

The trust is unhka many other

tology organizations that sur-
faeg Into public scrutiny by their
registration as corporations with the
Florida or California secretary of
state offices. Thosé records list the
officers of the corporation.

In contrast, little information can
be garnered about the trust because
laws In Florida and California do not
require the trust to ‘be recorded in :
public records. g
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FOR THAT reason, according to |

lawyers and state officials, trusts
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The Scientolgists came to Clear.

- Wwater in 1975 using anotlier name
. and did not reveal their identity unti}

after they had the F
Harrison Hotel. In the next fo(:xr:
years the clgurch purchased four par-
cels, u.xclpdmg the Bank of Clearwa-
:}o;: building at 500 Cleveland St. and
Sal:dcastle Motor Inn at 200 N
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owneq by the Church gf Scie::tov::;;
of California. In 198] o new corpora-
g;;x; cglleed_ the grhurch of Scientology
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;viorigages were formed to pay th.
California corporation, The t‘i)a{e o:'
the last exe ge is Dec. 10, 198] —
the same date that the Scientologists
report the trust was formed. |
— T WA ke

T




