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Plans are made to

publish here the new novel
from one of the most
mysterious authors

PN Editor Fred Newman
examines, the phenomenon
of Ronald Hubbard

Inanewish sort of castle in Sussex a suite of rooms, with private bar,
an electric organ, and an elegant writing desk complete with pens and
an unopened pack of his favorite cigarettes, await one of the world's
most prolific and richest authors. '

Yet the rooms, cleaned regularly, remain unused; the chair behind
the desk has not been sat upon for over fifteen years, though the man
for whom all this is carefully — even lovingly maintained — has sold
over 23 million capies of his 350 books and earns a royalty income of
thousands of pounds each day. »

It was here, amid the rolling hills of mid-Sussex, that Ron Hubbard,
science-fiction author, and extraordinary analyst of the human condi-
tion, bullt the turreted medieval-style creation that was then the
world headquarters of the Church of Scientology, of which he is foun-
der and fatherfigure. .

Now Hubbard is back writing science fiction. His Bittlefield Earth,
an 830-page Star Wars style saga, memorable for 1ta evocation of the
pulp-style SF of the forties of which he was a masterly exponent, has
enjoyed considerable success in the U.S. where it was published by
St. Martin’s Press. It grossed 1.3 million dollarsin itsfirst five months
and is now in its fourth printing.

Any day now those who represent his fiction publishing interests,
an organization in Los Angeles called Author Services Inc., set up
especially to handle the book, will announce the publisher here. And
close on the heels of Battlefield Earth, which marked Hubbard's
return to SF writing after a break of thirty years, is an enormous 10-
volume work called Mission Earth which is scheduled for publication
next year. .

Yet despite, or perhaps because of, his wealth and his connection
with the controversial Church of Scientology which claims around
300,000 students in the UK and 3 million world-wide, Hubbard him-
self has become a shadowy and insubstantial figure, a ghost writer
extraordinary. -

Hubbard quit Britain in 1967, at the height of the storm that sur-
rounded the Church and its teachings, founded on Hubbard's best-
selling book Dianetics: The Modern Science of Mental Health, first
published in 1950.

But while the sales of Dianetics have continued to thrive — over 5
million copies sold to date — Hubbard himself has withdrawn from
the world. He has not appeared in public for over fifteen years, his
wife claims not to have seen him since 1980, and rumours flourished
that Hubbard, born in 1911, is actually dead.

One man who embraced this view with particular enthuiasm was
Hubbard's estranged son, Ronald DeWolf, who last November filed a
petition in California asking a court to declare his father “dead or
mentally incompetent,” and turn over his father's assets to him.

DeWolf claimed that a group within the Church was attempting to
take over his father's estate. However three months later came a sen-
sational development; Denver, Colorado happens to be the place
where Battlefield Earth begins and it was the obscure Denver-based
Rocky Mountain News that Hubbard appeared to have chosen to
break a long silence that stretched back to the date of his last inter-
view, in the Saturday Evening Post in 1968.

Amid high drama, the paper was invited to submit written ques-
tions; and although Hubbard still declined to be interviewed in per-
son, his attorneys prepared a special ink with which Hubbard wrote
three accompanying letters — one to the News and two to the courts.
The ink was vouchsafed by experts to be the same that had been sent
three days previously to Hubbard, and more experts confirmed Hub-
bard’s handwriting, and fingerprints on the letters. Since then
DeWolf's petition has been dismissed by the courts.

But of Hubbard himself, or his whereabouts, there was and still is,
no sight nor clue, and doubts over the “interview" still exist, Never-
theless behind the turrets of St. Hill Manor in Sussex, there is a per-
vading sense that Ron Hubbard, far from being dead, has neverreally
been away.

Certainly it is not merely those lived-in like yet empty rooms that
give the impression. Right by the reception area is a post-box that
reaffirms Hubbard's dictum that anyone should be free to communi-
cste with him. According to Robert Springall of the Public Affairs
Department at St. Hill messages put in are sent to Los Angeles and in
:.u: dojom'u. a reply comes back, though not in Hubbard's personal

\

Ron Hubbard: now pronounced ‘legally alive’

Again among the notices, are exhortations and memos from the
man they affectionately call “Ron". One, dated July 12th, and signed
“Love, Ron” announced the setting up in Sydney, Australia, of the
Church's newest centre—an Advanced Organization. “1983 will be
an unprecedented year of expansion,” wrote Hubbard.

Hubbard’s direct links with the Church he founded were severed in
1966, when he resigned in order to devote himself to research and
writing but his fortunes and those of the Scientologists remain inter-
twined. The Church is a powerful marketing agency for the 100 or so
books that Hubbard has written on Scientology. For those wanting to
study its tenets — in essence a belief that people’s problems can arise
from painful memories or previous lives and that such memories or
‘engrams’ can be got rid of by Dianetic counselling — Dianetics is
required reading. '

At St. Hill, alone, there may be at any given time 300-400 students,
who will have bought copies of Dianetics at £7.95 and most likely such
other works as the Scientology Dictionary (£20.00). According to their
own estimates a student training as an ‘auditor’ — after which he or
;l:, could train others — would need to spend around £50-£60 on

ks. . :

In addition regular mailings are undertaken by the ten Scientology
centres in the UK, who between them will probably send out 80,000
shots in the next three months alone.

The target audience, apart from those who have already expressed
directinterestin the Church by attendinga centre, is the fitness end of
the book market.

Thus the books are promoted in health magazines, and surprisingly
perhaps, in rugby magazines. The appeal is clearly mens in corpore
sano, and for the Church it represents a substantial source of income,
though Springall explains that the revenue is kept in a separate
‘book account’.

Hubbard retains the copyright of his works, of course; but all the
non-fiction books are marketed by the Church worldwide, and mar-
keted agressively. ;

Next year Dianetics is set for its third relaunch since 19850, and the
aim is to push sales to the six million mark. The last boost for the book
was in 1982, and attempts were made to broaden the market and get
copies into the general bookshop.

“We had a mixed success,” says Springall. “But that doesn‘t mesn
to say we've given up on that. On the contrary I think we learned a Jot,
and we’ll be putting the lessons into practice for next year.”

Even without promotion, Dianetics and Hubbard’s other treatises
have proved remarkably durable. In the U.S. and U.K. markets alone
last year Dianetics sold 140,000 copies-- more, Springall likes to point
out, than many a mass-market title, and in the five years to 1977 books

“on Dianetics in general sold to the tune of 7.5 million dollars.
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The empty castle that waits
for the king of this Sussex Castle

In the “Pacilion” at St. Hill, Sussex

All this is big money, and while Hubbard collects his royalties, the
Church of Scientology benefits, too. Onsales toits students it takes a
normal bookselling margin. and three independent publishing houses
in the UL.S., Mexico, and Denmark, have been set up to handle Hub-
bard's books.

In Copenhagen New Era Publications organizes the manufacture
and supply of Hubbard books for the European market selling to the
individual churches in the same way that a publisher sells to the trade.
Precisely who owns New Era has proved difficult to establish, but
almost certainly the Church has a controlling interest.

Indeed the impression is of a fairly sophisticated large-scale book-
selling operation, carefully orchestrated on an international basis

- with plans and policies formulated in what is now Scientology's world
headquarters in Los Angeles.

The Church itself says it is a non-profit making organization,
though inthe U.S. the Internal Revenue Service challenged its charit-
able status, and the revenue from Hubbard’s non-fiction books which
accrues to it is self-evidently ploughed back to pay costs and in-
vest in growth. . .

For example a further stage in the development of St. Hill Manor is
now in progress, with alarge auditorium complete with battlementsto
match the rest of the building, under construction. And the house and
grounds itself are expensive to maintain.

T A

The Chureh of Scientology's fortress-style HQ: but the drawbridge is coming down.

But it would be wrong to assume that its massive book operation i
seen simply as a way of making money; what it does primarly is to prc
mote the ideas of Scientology, and sales are a constant affirmation
the appeal of Hubbard'’s ideas to some people the world over.

Springall and his collegues are understandably sensitive about th
adverse publicity Scientology has received in the past. From 196

-until 1980 the Home Office barred Scientologists from abroad fro:

entering the UK, and Hubbard himself would have been unable t
return to the country where he first set up his HQ in 1959 even had h
wanted to.

Now Hubbard's return to SF writing may also have led to a res;
praisal of public policy within the Church, and a major PR campaig
to convince the world that Scientologists have nothing to hide and, =
Springall put it “don’t eat babies” is about to take off.

There are hints that Ron Hubbard, now 71, might any day r«
emerge into the world and even come to Britain for the forthcomir:
launch of Battlefield Earth. So perhaps the ready rooms of St. H:
will, at long last, serve their purpose and were the world’s least visib!
writer to go so far as to undertake an author's tour, it would be a sens:
tion indeed.
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3 ordered to pay
Church damages

THREE breakaway members of the Church of
Scientology have been ordered to pay the church
damages for making false statements about it.

The church won a Supreme Court judgment against Edgar Mace of
Birdwood Road, Melville, Bernard Wimbush, of Kilmurray Way, Balga,
and Mrs. Marian Van Der Linde, of Pola Street, Dianella.

It was alleged in the statement of claim that the three spoke and
published words and malicious falsehoods recklessly and with indif-
ference as to whether they were true or false.

It was further alleged that the malicious acts were done in an attempt
to induce people to leave the Church of Scientology and to join their
group. .

The three are all members of a group using the name “Centre for Per-
sonal Enhancement”.

Mr. Justice Pidgeon ordered the three to pay damages — the amount
has still to be fixed by the court — in respect to the injurious state-
ments.



ROCKY MT. NEWS

Scheme loses
$1.5 million

for investors

By-SUE LINDSAY
Recky Mountain News Staff Writer

Thirty-seven investors, includ-
ing some who mortgaged their
homes to get money, have lost
$1.5 million in a Denver scheme
that promised a whopping 60
percent in annual interest.

Among the big losers was L.
Ron Hubbard, founder of the
Church of Scientology, who lost
almost half a million dollars.

The scheme has been investi-
gated by the state securities divi-
sion, and the FBI plans to inves-
tigate. The state has found
evidence of criminal conduct and
will present its findings Wednes-
day to the Denver district attor-
ney’s office, a state official said
Monday.

‘William Martin attracted the

investors for his Denver compa-
ny, BRW Liquidations, which
bought and resold building mate-
rials.
The company paid interest to
some investors for about a year,
and then went belly-up this
spring. No one is exactly sure
where the money went, investi-
gators said,

By the time Martin collected
the entire $1.5 million from in-
vestors, he owed $75,000 2 month
to them in interest alone.

Martin contends that his idea
was sound and would have suc-
ceeded if the building market
hadn't slumped at the same time
a number of investors wanted to

-

€I was trying to -
build an empire 'and
the dream of a life-
time for myself and the
people who supported .
me. ... If it had" o
worked — and it -
could have — everyone
would have applaud-
ed.) '
' -William Martin

pull their ‘money out of the com-

ny. .
pa“{ was trying to build an em-
pire and the dream of a lifetime '
for myself and-the people who |
supported me;”-‘Martin sdid. “I
made some business decisions
that might be second-guessed
now, but if it had worked — and |
it could have — everyone would
have applauded those decisions.”

Martin paid himself and his
wife, Hazel, about $107,000, but
there’s no evidence that they
squandered hundreds .of thou-
sands of dollars. =~

A few investors, such as Hub-
bard, could afford to lose the
money. But many were middle-'
class people who used their sav-
ings and took second mortgages
on their homes to invest in BRW.

See INVESTMENT, page 14
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" Continued from page 1 2give siviudii .

ty-two live in the Denver metropolitan area, while

the other investors live throughout the

A Denver couple quit jobs, planning to.
estannt. -

_ o aif the
interest of their $50,000 in '

.~ An Atirora woman, raising her two chiléren &h & book-

keeper’s salary, gradually invested-$3,000.in sawings in
BRW, knowing it was a but thinking it worth thking.
And a Fort Morgan man borrowed on several

~ to set up $120,000 in trusts for his four children's college
- educations. Now, he says, he can't afford to hire the

attorney he needs to fight for his money. ,

He said he became suspicious when he filed notice to
remove some money from his account in accordance with
his con:::ct andthe'” told BRW couldn’t give him the
money because the company was suffering “a temporary
st:tbaﬁt.;ﬂt:e I:mughlll :;ry Mto BRW'’s Denver warebouse

co ven -supposedly secured his in-
ve;itu;%natrd and was refused. » Y

ubbard staff member Johti Bushy put $450,000 of L.
Ron Hubbard's money — drawn trecs Dlublard's secount

[ in the Bank of Luxembourg — into BRW aftet Busby saw

an ad Martin placed in the Los Angeles Tiines. He first
jnvested $50,000 last June, then $100,000 in July and
$300,000 in September. _

“In Busby’'s defense, he made a small investment at
first and when it appeared to be running well and paying
off like a slot machine, additional money was put in,” said
Lymon Spuriock of Author Services Inc., which manages
Hubbard’s affairs. “But Busby’s been fired and this is one
of the major reasons.” Hubbard’s attorneys have filed suit
against BRW and Martin in Denver federal court.

Martin told investors that thejr lovestments would be
secured with inventory — building p¥educts such as doors,
paneling and lumber — .that he #ould buy at great
dlscft;:mts — 25 cents on the dollar «— and thep resell at a
pro1it. . prit v '

- But state secygities investigators say Martin never had
cntories o secure the $1.5 ilioh ipvestments

he took. Instead, they think b used investments by later
imveStors to pay the Iriterest for earlier invéstors and set
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Scientola
By ANDERS GYLLENHAAL ', . Vi Lo i, .
Herald Staff Writer Chhee toen o e 0“0t has happened foF ages,” said Rev, Hugh

CLEARWATER -~ A poker-faced doorman ' - Wilhere, the former ‘probation .officer who
bows slightly at the entraice.of the Fort Har. .. does most of the talking for the church. “The
rison and motions visitors {0 the lobby, whete. .. , Baptists got run out of Massachusetts. It's hap- - -
a crowd waits at the front desk and dozens of *pened to the Catholics, the Mormons. In one
guests rush up and down the marble staircases - ‘place or another all through history, some-
beneath the crystal chandeliers, . .- .. +body's been'going after someone else.”” .. - -

A larger-than-life portrait of L. Ron Hub-* .-~ In modern-day - Clearwater, even . the -
bard, the reclusive founder. of Scientology, ' church’s milder critics admit they would like -
stares down upon his follgwers from high on . history to repeat itself once more. The lone
the wall. Many of them wear the sea merchant  dissenter on the ordinance vote conceded resi-
uniform that is part of thefr code. Most criss- . dents have made 'themselves clear when it
cross the lobby of the aging hotel in the quick- - comes to Scientologists. - .
ened footsteps of someone with a mission,' - “The people want you to do anything and

It % _.,_o_..vaw.w most unusual place of wor-  everything,” said Commissioner Jim Berfield,
ship. Or is it? S

oo “to get them out of town. It's as simple as
Between a controversial new city ordi-

that.” ,
nance and an age-old tax case, the Church of

, But in fact, the feud between the city and
Scientology's struggle for legitimacy — per-  church isn't simple at all; For years, both have
haps even survival — in this immaculate Gulf

offered almost a textbook case on how not to
Coast city is failing. o . get along. Local politicians have accused the
Inside the 1l-story monolith. that domi-

church of everything from devil-worship to
nates the city’s downtawn, the church formed  profiteering. The church, in turn, claims the
around the counseling ‘methods and self-bet-  city has been discriminatory, bigoted and has
terment theories of Hubbard thrives at a pace  passed unconstitutjonal laws.
that could make the nearby Methodists, ‘Bap-. The ordinance is 8 12-page document that
tists and Presbyterians envious, But outside on  gives the city the power to probe the church
the streets of Clearwater, residents have re- ledgers to halt what city officials claim has
mained unconvinced that the group with its . been a history of imprpper fund-raising by the
checkered pastis a religion atall, . . . . church. The Scientologists say the charges are. -
So when ordinance 3091-83 came up for a .-+ roundless. But a cloak 'of secrecy has enve-
:.s_<osaﬁ:nna._nSoa?ou_w.ono_ai._

commissioner opposed” the law that glves
Clearwater strong investigatory powers over
all charitable organizations — but that church
members believe will be used against them
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Clearwater in 1975 and bought the Fort Harri- -
- son under a disguised corporate name for $2.3
million cash. L . .
A wing & the church called the Guardians

loped the organization since It arrived in

logists may be losing battle w
S ipenct fur , .. lics departinent and th
* to freme a mayor with hit-and-run charges —

ot

1
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managed to siip members into jobs at the po; |, -

\.:..\..m ¥

_ e Clearwater Sun'and
* plotted to pressyré local officials — even try

with the help of g network of amateur spies, |
according ta members' confessions and court |’
dacuments. , “« S
- Today, the church says such zealous moves
wer¢ foolish- and have long since been halted,
“We made some mistakes,” said Rev. Wilhere.. |.
..zoon:S we've learned something from al}
this." .7 e : .
. To help make amends, the church setyp a |
new public affairs office and began to build a
cage for why Clearwater needs the Scientolo-
gists. They counted up what they compute to
be a $10-million annual contribution - they-
make to the local economy. They painted and
cleaned up their bujldings and started paying
calls on civic leaders.

They've also instructed their followers to
be more pleasant. “Smile,” reads one sign in a
downtown Scientology building. “This is the
triendliest place in the whole world.”

The campaign has had only limited success.
The owners of many of the newer stores in
downtown Clearwater have found church
members to be a boon to business. “They've
never even been given a first chance,” sald
Elaine Narcolis, 28, the manager of a down-
town boutique. . e

. But merchants who've been there since the
early days are not so forgiving. Says Dixie
Robinson, who runs a printing shop across the

! from the Fort Harrison: “I've had people

- Please turs tq CLEARWATER/ 8D
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Scientologists call city law unfair
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CLEARWATER /From ID * -
- tell me they're afraid to

come downtown any more. | hon-
estly don't think that if I could
make a million-dollars off them: I
would want the money."” - :
That is a claim most of Clearwa-
ter cannot make. Indeed, money
seems {0 be at the heart of most af
the disagreements. B .
The big problem has been taxes.

As a church, the maouy_cﬁmt, )
claim to be tax-exempt. Bt the

' Another dispute has arisen over
Tedevelopment in the city’s down-

town, which critics say is being

stalled by the Scientologists.
. In the eight years since the
- church moved into town it has
. spent $9 million. Its staff and guests
" quickly outgrew the Fort Harrison
.and began buying other buildings.

‘A bank building down the street Ig__
rative offices, anx_vu T been

used for admi
tels house families gnd other guests,

while stores and. office buildings

:

county, arguing that the Scientolo-~ have’ ‘becpme classrooms, print

gists have not supplied enough doc-
umentation to support the claim,
has routinely denied the exemption.
For each annual denial, the church
has sued. o

Thus far, the circuit courts and
an appellate court have agreed with
the city that unless the church turns
over the documents'they are as-
sumed to be a profit-making group.
The ruling has thus far spared the
courts from having to address the
troublesome question of - whether
Scientology is in fact a religion. It
has also presented the church with
a whopping tax bill of $750,000 for
back years. :

As Ron Schultz, Pinellas Coun
ty’'s property appraiser, puts it, *If
it looks like a horse but they claim
it's 8 camel, well, show me some
hamng "/ .

" ghops and reading centers.' ' -

< . The total value is small compared

- 'to the taxable property of $2,5 bil-
“lion In all of Clearwater and $16.2
billion in Pinellas County. But city
officials say the church’s presence
amounts to an occupation of the
downtown. The uniformed mem-
bers strolling the :streets, the
church’s internal bus system and its
ownership of the building that was
once the town's central meeting
place have stunted the revival that
city officials say would come with-
out the church.

“Nobody knows what they're
doing over there,” said Shemzi
Balla, 32, who owns the Park Ter-

race Restaurant a block away from °
“Everybody's from under his captain's cap or.

the Fort Harrison.
scared to come downtown. The city
te dvino hecause of them. i don't

' muao.d_ﬁ_a _.o.i this
allow this to happen.” -

members spend much time oyt in

. One reason such mystery sur-
rounds the church ls that few of jts-

B . tribute whatever they want above a

_f F\. \
, rely
In fact, because members can con-

set amount, some have paid tens of

. thousands of dollars for the lessops.,

- the community and very few resl-".

- dents ever visit the Fort Harrison.

» - | they did, they would discovera’

, scene much like a well-used college
dormitory. The banquat rooms have

* where the church members practice

' ‘copverted 'to classrooms:

“+ their special brand of counseling .

= based on‘the conviction that people

..can increase their mental powers:
and cure themselves of ilinesses by’

clearing up troubles in their pasts. -

The uniforms, complete with the

rope lanyards down the side, are a

holdover from the days when the

“ Sclentologists' retreat was aboard &
ship. The strict regimen that in-

il
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‘That has helped. to: persuade some,

critics that the ¢hurch is growing-

..tich at the expense of its patrons.
and that 'the organization

, uses
mind-control techniques.” '

.....f._._.oaonoaac:ungnun»oﬁo.“
. churchgoers. .., . ot
they hgve to do is meet a.
Scientologist,” sald Steve Stevens,
- 63,'s furniture store operator from

! New Zealand who is taking courses

cludes a 12-hour workday, dlets, .

exercise and a nominal pay of $30 a

week are all voluntary, they stress. .

The Fort Harrison's nearly 300
rooms have been converted into liv-
ing quarters, its restaurants into
dining halls and its lounges into
juice bars, since alcohol consump-
tion is discouraged in the church. In

another picture of

frowning at his typewriter. ,
Prices for the course can be high,

i

in Clearwater. “Is this guy a Zzombie

- whose mind is contrplled? Or just.

an average person who is
ing well in life?"

*“It’s kind of funny,”
Devoe, 40, the vice president of a’
computer company in Los Angeles,
who is also taking courses here,:
“With this, I fee]l more in' control of
my life than I've ever been.” .

. Those claims, however, are i
striking contrast to the, picture of

N

" the church that emerged from the

I eyery one of those rqoms is posted -
m_uﬂvpa._ smiling ,

week and a half of hearings last:
year that led up to the passage of
the charitable solicitation ordi-:
nance. Disenchanted former church,
members, national critics, ‘even

Hubbard’s estranged son who re-.

cently lost a court battle to have his
father declared deceased described’

function- :

& . : cruel, vindictive Jeaders. " -
said Chuck :

. law,” said Ron Norton,

the organizstion.ss,a militarisitc . “This is America and I'm a0 Ameri-
group that: siphons avealth away : can and I have all the.rightg of an
from its members and is run by ' American.” : N

v o0 1" What the furor over the ordir
. ‘So by g vote of 4-1, the city com- : nance ‘has done is draw the batlle
mission passed the proposal an'Oct. * lines -once again between’ the
6 that requires all chgritable agen- . church and the city leaders. They
cies to file a Jist of their fund-rais- seldom even speak these days, ex-
ing activities with the city and al- } cept when the time comes to give

- - lows the ¢ity attorney to investigate | depositions for the next court cage.
. agencies if 10 or more of their:

" “They're just not interesteds in
_members request it. _ ... being part of the community,”. gon-
_. The.church is already planning ,‘cluded Clearwater Mayor Kathy
its court challenge, but whatever-. Kelly. “It- has to - be- autwe-way
the outcome of -the case, the Scien- . street.” "a s
tologists vow that no law will chase.: - Those are almost the game wqfds
them out of, Clearwater. “There’ .that Rey. Wilhere choosgg when.he
isn't anything lllegal going on here . talks about it. “It" works Uoth
~and we don't condone breaking the ' ways,” he said. “If people don’t .
executive ., welcome you in, are you.going+to
director of the church in the city. go?" ... .. . R &

[} AA..L. /
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The True Australian Story

In our effort to continue to publish the truth, we
are comrecting the misleading and altered statements
published in the “KSwW News”,

The “KSW News” showed this newspacper clip-
ping from Western Australia:

The magazine failed to publish the following days

article on the case:
— ]
ruling

Church
faces challenge

LAWYERS representing three former members of tre
Church of Scientology are seeking to have a Supreme
Court judgment against them set aside,

The Church of Scien- Earlier this week, Mr

The West Anstralian

ESTABUISHED 143

3 ordered to pay

church damages

THREE breakaway members of the Church of Scientology have
been ordered to pay the church damages for making false state-

ments about it.

The church won & Su
preme Court judgement
against Edgar Mace of
Birdwood Road, Mel-
ville, Bernard Wim-
bush, of Kimurray
Way. Balga, and Mrs
Marian Van Der Linde,
of Pola Street, Dianel-
.

It was alleged in the
statement  of claim
that the three spoke
and published words

1t was further alleged
that the mal:icious acts
were done 10 an at-
tempt to induce people
to leave the Church of
Scientology and to join
their group.

The three are all
members of a group
uning the name “Centre
for Personal Enhance-
ment’’,

Mr Justice Pidgeon
ordered the three to

fixed by the court—in
respect  of the inju-
rious staltements.

tology obtained the judg-
ment by default because
of an oversight by Stone
James Stephen Jaques,
the law firm representing
the three.

Mr. Terry O'Conner, a
senior partner in the
firm, said yesterday that
a miscalculation had
been made as to when an
appearance should be fil-
ed.

He is representing
Edgar Mace, of Melville,

Justice Pidgeon ordered
the three to pay damages
to the church—the a-
mount has yet to be fixed
—in respect of alleged
false statements.

It is alleged that the
three induced people to
leave the Church of
Scientology.

Mr. O'Conner said that
the allegations were
strenuously denied and,
it the judgment was set
aside, the action would
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It also ignored the final ruling on that case. We
have reprinted it here for you to read;

AR

IN THE SUPREME COURT

OF WESTERN AUSTRALIA ) No. 2312 of 1983 1. The judgment entered herein the 13th day of September 1983
. be and is hereby set aside.
BETWEEN: Church of Scientology Inc. o _ .
Plaintiff 2. The defendants have untii 4:00 p.m. this day within which to en-

. ter an appearance.

and 3. The time limited for the defendants to file and serve a defense

Edgar Francis Mace be extended until 14 days after the plantiff has tiled and served
First Defendent further and better particulars of its statement of claim.

and 4. The costs of the application and any costs thrown away be the
Bernard Wimbush plantiff's in any event.

Second Defendent BY THE COURT

and Bruce Dixon
. . DEPUTY REGISTRAR
Lenora Mariam Van Der Linde

Third Detendent THIS ORDER is extracted by Messrs. Stone James Stephen Ja-
[ques, Solicitors for tHe Defendants, whose address for service is
Law Chambers, Cathedral Square, Perth. Tel: 3250431

Ref TOC.101043859

nTd2s

The real fact is the judge put the case off and
ordered the Church of Scientology to pay the costs.

BEFORE THE MASTER IN CHAMBERS
THE 27TH DAY OF SEPTEMBER 1983

UPON the application of the defendants by summons dated the
20th day of September 1983 and upon hearing the solicitors for
the plantitf and for the detendants ang py consent {T IS ORDERED
THAT:
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ny's current exploration. :

“They have an ownership in the
company and a vested interest in
HG&G,” Goodall said, '“so we do
work with them to a degree, but
there’s no set percentage.” -

A mortgage on file in Oklahoina
shows the church loaned HG&G

$3.3 million last March through a .

10-year note. The collateral am-
mounted to % percent of the com-
pany’s holdings at the time in oil
and gas leases and 54 wells in Okla-
homa, Kansas and Texas. _

The loan replaced HG&G's more
conventional cing, a Septem-
ber 1982 loan of $3.7 million on a §5
million line of credit from Liberty
National Bank & Trust Co. of Okla-
homa City. ]

' being used taoperate or dril
ing is being used taoperate or
approximately & hew wells, pri-
marily in Oklahonta. Others are in
Texas and New Mexico, and a test

wellisplanned(orthe?nulhoe_.”urm private individuals and

Bay area of Alaska. Exploratory
wells on the Gulf Coast also are
le.

The church’s financial strength
has been based primarily upon in-
come from the writings of Hub-
bard, whose concepts about mental

health in a 1948 book are the basis

for the foundation of the religious
group, and from followers who
spend as much as $100,000 each on
exercises and counseling to elimi-
nate so-called negative mental im-

Goodall said his company did not
turn to such an unconventional

lender because of specific prob-.

lems encountered with HG&G's fi-
nancial arrangements with the Ok-
lahoma City bank, but because of
general financial problems within

. the oil business

the oil and gas industry.
~ “Like everybody else caught up

in the Penn Square syndrome, we

were obviously looking for new .

.ways to finance our operations,”

. .Goodall said. “I think everybody in
-town felt the shock waves that

went through with the Penn Square
collapse. And obviously people in
had a hard time
‘borrowing money . ..” .
Goodall said HG&G “could have
survived.” But he said the compa-
ny would have had to reduce its ac-
tivity. . .

“We didn’t want to do that. We

" wanted to grow,” he said. “And we

wanted to try to keep our talents,
as best we could, involved in explo-

- ration. We just felt like this was a

_Bood avenue for us to pursue. And
at that point we were actively

. searching for someone who would
be interested in a portion of our.

Lompany . .."
Goodall said his firm first con-

tacted a number of industry

friends as potential investors. But
he said some conventional inves-
tors did not have ready capital be-
cause of the decline in oil prices
and that they had become skittish
about energy loans because of the
Penn Square failure.

Goodall said his company was
introduced to Church of Scientolo-
gy officials through mutual oil busi-
ness acquaintances in Tulsa, Okla.,
whom he would not identify. The
;h(\}l:‘cén’s first investruent in an

drilling program came in
1982, he said. '

Goodall said HG&G decided to
approach church officials. Former
company president Greer tele-
phéned the church’s headquarters
in Florida and asked if the church

would be interested in owning part

of an oil company and loanin
funds to underwrite drilling activ
ties, Goodall said.

. Goodall refused to identify th
church officials with whom HG &«
negotiated the sale of part of th
company and the related loan, o
which official was named u
HG&G's board. ‘

Records in Florida show th
Church of Scientology Flag Service
Organization Inc. was
with Brian Patrick as president ir
May 1981 at the church's Clear
water headquarters. A spokesmar
at the church’s headquarters said.
bowever, that Patrick no longer
heads the service tion and
that its “commanding officer” sow
is Ron Norton. .

Although Florida records list the
organization as mnon-profit, a
spokesman for the IRS in Washing-
ton said it has not been granted
tax-exempt status.

Norton, reached in ‘Clearwater,
professed to know very little about
the investment in HG&G. Goodall
said the acquisition of an interest
in HG&G and the financing of its
drilling program constitute the
church’s first such investments in
the direct operations of an energy
company.

In response to a series of specif-
ic questions Friday, Heber
Jentzsch, president of the Church
of Scientology International, issued
s 252-word statement
through a public relations official
at his headquarters in Los Angeles,
in which he avoided dealing with
any specifics.

The statement said the invest-
ment is considered a hedge against
inflation and an expression of con-
fidence in the future of the energy
industry and the nation. It also said
the church plans additional expan-
sion and investments next year.
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.. By Jack Taylor
. Knight-Ridder News Service
DENVER — The Church of
" Scientology, one of the nation’s
;' wealthiest and most controversial
5 religious organizations, has moved
¢ into the oil business with the pur-
¥ chase of a significant interest in an
f: Oklahoma City oil and gas explora-
tion oompnny, The Denver Post bas
Jearned.

F The church also has pfov:ded $3 3
m:lhon to finance drilling activities
" for the company, HG&G Inc.

The investment was made
- through a Florida-based, non-profit -
: umtoftheehumh,nndlsthemh-'

gious group’s first venture into ac-
| tive part:cxpatlon in the energy busi-

gm

The church, which has six affliat-
b

ed outlets in the Denver area, has
. les and Clearwater, Fla., plus one in
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domestic headquarters in Los Ange-

v ly estimated the value of the’
: church’s holdings at $300 million. : -

~But it has attracted national at-‘
unhon for other reasons.

the church’s controller and wife of .
-founder L. Ron Hubbard, reported
" to the Federal Correctional Institu-
» tion in Lexington, Ky. to begin serv-
- ing a four-year prison term. In 1979,

. she and eight other church leaders -
v were convicted in federal court in
Washmgton in connection with a

i massive criminal conspiracy to steal
 thousands of government files and to

. conduct burglaries, wiretapping and -

. 8pying ‘on more than 120 public

. agencies, including the FBI, the In-

t ternal Revenue Service and the Cen-
tral Intelligence Agency.

f HG&G, the Oklahoma oil compa-

/ny now 25 percent owned by the _
Y church, is a small exploration com-

- pany formerly known as Highlands,

+ Goodall & Greer Inc. The company
.encountered financial difficulties
and shriveling_conventional lending
sources following -the collapse of
Penn Square Bank N.A. of Oldnho-_‘

b ma City in July 1962, G e

" Last week, Mary Sue Hdbbud, R

Square borrower, the company’s

‘president, Karl L. Goodall, said. But

he said when the bank was closed by
the Comptroller of the Currency be-

“cause of energy loan losses, HG&G
“was unable to collect $2.5 million

from others’ dnectly hurt by the

'bank failure.

* After failing to interest industry

-'mvestors or conventional lending

sources, HG&G sold an interest in
the company to Church of Sciento-
logy Flag Service Organization Inc.,
toounsehngandtmmngarmofthe

«church in Clearwater, Fla.

-Although reports ‘circulating in-
the oil industry in Qklahoma have

iplaced the. church’s interest 'in-
HG&G at a eontmllug 51 percent,

Goodall said the religious organiza-

tion purchased only a 25 percent

interest for an undisclosed price. It
was tied to a promise to lend finan-
cial support for drillingactivities, he

- Suffolk, England. It has claimed a - said.
:‘worldwide. membership -of six mil- " -

. Theother% pemnt ofHG&Gin:
 lion. A former church official recent. -

equally ownéd by pariners Goodall, .
L. Wendell Knox and Jerry K."

-Greer Goodall said none of the own- *
. .ers’is"a member ofthe Chwch of

Sclentology N “
Goodall said chnrch oﬁcnlb have

left operating the :company to the

oilmen, though the financing it has

provided 8" underwntmg a large per-
cent of the compAny s current explo- :
ration. ©

“They have an ovmemhxp in the

" company and a. vested interest in
HG&G,” Goodall said, “so we do . -

work with-them t0 a degree, ‘but
there’s no set percentage.” .
AmortgageonﬁlemOklahoma'
shows the churchloaned HG&G $3.3
million last March through a 10-year
note. The collateral ammourited to
90 percent of the .company’s hold- .
mgsutthehmemoilandgasleases
and 54 wens in Oklahoma, Kansas

- and Texas.. :
~ The loan replawd HG&G’! more
conventionsl financing, a September

1982 loan of $3.7 million on & $5_
million line of credit from Liberty

: NatlonalBank&'l‘mstGo ofOkla-

~homa City. - ’
Goodallwdi:hechumhs ﬁnano—

& 'I'heonlcompanywasnotnl’enn ing is being used to operate or drill . Square failure.-

Wednesday.November 3_0, ;1'983/I.u .Vme Revhw-lourml/in .

 Church of Scientology buys
mto Oklahoma oil company

appronmately 25 new wells, prumm
ly in Oklahoma. Others are in Texas

-and New Mexico, and a test well is

planned for the Prudhoe Bay area of
Alaska. Exploratory wells on the
Gulf Coast also are possible.

The church’s financial strength
has been based primarily upon in-
‘come from the writings of Hubbard,
whose concepts about mental health
in a 1948 book are the basis for the
foundation of the religious group,
and from followers who spend as
‘much as $100,000 each on exercises
and counseling to eliminate so-called
[negative mental images. [

+ Goodall said his company did not

“turn to such an unconventional lend-

‘er because of specific problems en-

. .countered with HG&G’s financial ar-
‘Yangements with the Oklahoma City
-—bank, but because of general finan-

cmlproblemswnthmthemllndgas
industry. -

. “Like everybon else ccught uwpin
the Penn Square syndrome, 1 we were |
znvmusly looking for new ways to

ance -our operations,” Goodall
said. “I think everybody in town felt
- the shock waves that went through

" with the Penn Square collapse. And

obviously people in“the oil business
bedahardhmeborrommoney...

Goodall said HG&G oould hnve

~ survived.” But he said the company
' would bave had to reduce its activi-

£y :
‘“We dldn’t want te do tlmt We

" wanted to grow,” he said. “And we

wanted!otrytokeepmtalen«.u
best we could, - mvolved in explora-

: hon.Wemetfelthkeﬂmwasegood
" @venue for us to

, . And at that
point we were actively searching for
someone who would be mterested in
"a portion of our

.. Goodall said “his. ooxnpany first
contacted & mimber 4 industry
#ources, private individuals and
friends as potential investors. But he
said some conventional investors did

“not have ready ccapital: because of

the decliné in il pricés and that

" -they had become skittish about en-

ergyloambemueeofﬂxe?enn
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